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under Executive Order 12866; (2) is not 
a ‘‘significant rule’’ under the DOT 
Regulatory Policies and Procedures (44 
FR 11034, February 26, 1979); and (3) if 
promulgated, will not have a significant 
economic impact, positive or negative, 
on a substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. A copy of the draft 
regulatory evaluation prepared for this 
action is contained in the Rules Docket. 
A copy of it may be obtained by 
contacting the Rules Docket at the 
location provided under the caption 
ADDRESSES.

List of Subjects in 14 CFR Part 39 
Air transportation, Aircraft, Aviation 

safety, Safety.

The Proposed Amendment 
Accordingly, pursuant to the 

authority delegated to me by the 
Administrator, the Federal Aviation 
Administration proposes to amend part 
39 of the Federal Aviation Regulations 
(14 CFR part 39) as follows:

PART 39—AIRWORTHINESS 
DIRECTIVES 

1. The authority citation for part 39 
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.

§ 39.13 [Amended] 
2. Section 39.13 is amended by 

adding the following new airworthiness 
directive:
Gulfstream Aerospace LP (Formerly Israel 

Aircraft Industries, Ltd.): Docket 2002–
NM–114–AD.

Applicability: All Gulfstream Aerospace LP 
Model Astra SPX and 1125 Westwind Astra 
series airplanes, certificated in any category. 

Compliance: Required as indicated, unless 
accomplished previously. 

To prevent incapacitation of the flightcrew 
due to lack of oxygen, accomplish the 
following: 

Revision of Airplane Flight Manual (AFM) 
(a) Within 1 month after the effective date 

of this AD, revise the Emergency Procedures 
section of the FAA-approved AFM to include 
the following information; and operate the 
airplane in accordance with those 
procedures. 

(1) For Model Astra SPX series airplanes: 
Include page II–2 of Israel Aircraft Industries 
Astra SPX AFM, Revision No. 17, dated July 
25, 2000. 

(2) For Model 1125 Westwind Astra series 
airplanes: Include Temporary Revision (TR) 
No. 12 of the Israel Aircraft Industries Astra 
AFM, dated October 18, 2001. This may be 
accomplished by inserting a copy of TR No. 
12 into the AFM. When the TR has been 
incorporated into the general revisions of the 
AFM, the general revisions may be inserted 
into the AFM, provided the information 
contained in the general revision is identical 
to that specified in TR No. 12. 

Alternative Methods of Compliance 

(b) An alternative method of compliance or 
adjustment of the compliance time that 
provides an acceptable level of safety may be 
used if approved by the Manager, 
International Branch, ANM–116, Transport 
Airplane Directorate, FAA. Operators shall 
submit their requests through an appropriate 
FAA Principal Operations Inspector, who 
may add comments and then send it to the 
Manager, International Branch, ANM–116.

Note 1: Information concerning the 
existence of approved alternative methods of 
compliance with this AD, if any, may be 
obtained from the International Branch, 
ANM–116.

Special Flight Permits 

(c) Special flight permits may be issued in 
accordance with §§ 21.197 and 21.199 of the 
Federal Aviation Regulations (14 CFR 21.197 
and 21.199) to operate the airplane to a 
location where the requirements of this AD 
can be accomplished.

Note 2: The subject of this AD is addressed 
in Israeli airworthiness directive 21–00–11–
18, dated November 27, 2000.

Issued in Renton, Washington, on June 28, 
2002. 
Jeffrey E. Duven, 
Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service.
[FR Doc. 02–17080 Filed 7–8–02; 8:45 am] 
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SUMMARY: This document proposes the 
adoption of a new airworthiness 
directive (AD) that is applicable to 
certain Boeing Model 737–300, –400, 
and –500 series airplanes. This proposal 
would require replacement of the hinge 
assemblies on certain escape slide 
compartments of the forward doors with 
new, stronger hinge assemblies. This 
action is necessary to prevent forward 
door escape slides from falling out of 
their compartments into the airplane 
interior and inflating, which could 
impede an evacuation in the event of 
emergency. This action is intended to 
address the identified unsafe condition.

DATES: Comments must be received by 
August 23, 2002.
ADDRESSES: Submit comments in 
triplicate to the Federal Aviation 
Administration (FAA), Transport 
Airplane Directorate, ANM–114, 
Attention: Rules Docket No. 2001–NM–
88–AD, 1601 Lind Avenue, SW., 
Renton, Washington 98055–4056. 
Comments may be inspected at this 
location between 9 a.m. and 3 p.m., 
Monday through Friday, except Federal 
holidays. Comments may be submitted 
via fax to (425) 227–1232. Comments 
may also be sent via the Internet using 
the following address: 9-anm-
nprmcomment@faa.gov. Comments sent 
via fax or the Internet must contain 
‘‘Docket No. 2001–NM–88–AD’’ in the 
subject line and need not be submitted 
in triplicate. Comments sent via the 
Internet as attached electronic files must 
be formatted in Microsoft Word 97 for 
Windows or ASCII text. 

The service information referenced in 
the proposed rule may be obtained from 
Boeing Commercial Airplane Group, 
P.O. Box 3707, Seattle, Washington 
98124–2207. This information may be 
examined at the FAA, Transport 
Airplane Directorate, 1601 Lind 
Avenue, SW., Renton, Washington.
FOR FURTHER INFORMATION CONTACT: 
Technical Information: Keith Ladderud, 
Aerospace Engineer, Airframe Branch, 
ANM–120S, FAA, Seattle Aircraft 
Certification Office, 1601 Lind Avenue, 
SW., Renton, Washington 98055–4056; 
telephone (425) 227–2780; fax (425) 
227–1181. 

Other Information: Sandi Carli, 
Airworthiness Directive Technical 
Editor/Writer; telephone (425) 687–
4243, fax (425) 227–1232. Questions or 
comments may also be sent via the 
Internet using the following address: 
sandi.carli@faa.gov. Questions or 
comments sent via the Internet as 
attached electronic files must be 
formatted in Microsoft Word 97 for 
Windows or ASCII text.
SUPPLEMENTARY INFORMATION: 

Comments Invited 
Interested persons are invited to 

participate in the making of the 
proposed rule by submitting such 
written data, views, or arguments as 
they may desire. Communications shall 
identify the Rules Docket number and 
be submitted in triplicate to the address 
specified above. All communications 
received on or before the closing date 
for comments, specified above, will be 
considered before taking action on the 
proposed rule. The proposals contained 
in this action may be changed in light 
of the comments received.
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Submit comments using the following 
format: 

• Organize comments issue-by-issue. 
For example, discuss a request to 
change the compliance time and a 
request to change the service bulletin 
reference as two separate issues. 

• For each issue, state what specific 
change to the proposed AD is being 
requested. 

• Include justification (e.g., reasons or 
data) for each request. 

Comments are specifically invited on 
the overall regulatory, economic, 
environmental, and energy aspects of 
the proposed rule. All comments 
submitted will be available, both before 
and after the closing date for comments, 
in the Rules Docket for examination by 
interested persons. A report 
summarizing each FAA-public contact 
concerned with the substance of this 
proposal will be filed in the Rules 
Docket. 

Commenters wishing the FAA to 
acknowledge receipt of their comments 
submitted in response to this action 
must submit a self-addressed, stamped 
postcard on which the following 
statement is made: ‘‘Comments to 
Docket Number 2001–NM–88–AD.’’ The 
postcard will be date stamped and 
returned to the commenter. 

Availability of NPRMs 
Any person may obtain a copy of this 

NPRM by submitting a request to the 
FAA, Transport Airplane Directorate, 
ANM–114, Attention: Rules Docket No. 
2001–NM–88–AD, 1601 Lind Avenue, 
SW., Renton, Washington 98055–4056. 

Discussion 
The FAA has received a report of an 

incident on a Boeing Model 737–300 
series airplane in which a forward door 
escape slide fell out of its compartment 
and inflated inside the passenger 
compartment of the airplane. Other 
operators have reported incidents in 
which the forward door escape slides 
dropped out of their ostensibly secured 
compartments. Investigation has 
revealed that the soft aluminum hinge 
assemblies on Model 737–300, –400, 
and –500 series airplanes are 
susceptible to deformation. A deformed 
hinge assembly could allow the escape 
slide to fall out of its compartment into 
the interior of the airplane. The released 
slide, which would automatically 
inflate, could impede an evacuation in 
the event of an emergency. 

Airplanes Similar to Model 737–300 
Series Airplanes 

The hinge assemblies on certain 
escape slide compartments of the 
forward doors on certain Model 737–

400 and 737–500 series airplanes are 
identical to those installed on certain 
Model 737–300 series airplanes. 
Therefore, all of these models may be 
subject to the same unsafe condition. 

Explanation of Relevant Service 
Information 

The FAA has reviewed and approved 
Boeing Service Bulletin 737–25–1430, 
dated February 22, 2001, which 
describes procedures for replacing the 
hinge assemblies on the stowage 
compartments for the forward door 
escape slides with new, stronger hinge 
assemblies. Accomplishment of the 
actions specified in the service bulletin 
is intended to adequately address the 
identified unsafe condition. 

Related Rulemaking 
AD 96–18–04, amendment 39–9728 

(61 FR 45878, August 30, 1996), requires 
accomplishment of the actions specified 
in Boeing Service Bulletin 737–25A1221 
and Air Cruisers Service Bulletin 103–
25–19. Those service bulletins are also 
cited in Boeing Service Bulletin 737–
25–1430 as ‘‘concurrent requirements.’’ 
Because those ‘‘concurrent’’ actions are 
required by AD 96–18–04, they are not 
included in this proposed AD. 

Explanation of Requirements of 
Proposed Rule 

Since an unsafe condition has been 
identified that is likely to exist or 
develop on other products of this same 
type design, the proposed AD would 
require accomplishment of the actions 
specified in Boeing Service Bulletin 
737–25–1430, described previously. 

Cost Impact
There are approximately 1,974 

airplanes of the affected design in the 
worldwide fleet. The FAA estimates that 
793 airplanes of U.S. registry would be 
affected by this proposed AD, that it 
would take approximately 5 work hours 
per airplane to accomplish the proposed 
actions, and that the average labor rate 
is $60 per work hour. Required parts 
would cost approximately $671 per 
airplane. Based on these figures, the cost 
impact of the proposed AD on U.S. 
operators is estimated to be $770,003, or 
$971 per airplane. 

The cost impact figure discussed 
above is based on assumptions that no 
operator has yet accomplished any of 
the proposed requirements of this AD 
action, and that no operator would 
accomplish those actions in the future if 
this proposed AD were not adopted. The 
cost impact figures discussed in AD 
rulemaking actions represent only the 
time necessary to perform the specific 
actions actually required by the AD. 

These figures typically do not include 
incidental costs, such as the time 
required to gain access and close up, 
planning time, or time necessitated by 
other administrative actions. 

Regulatory Impact 

The regulations proposed herein 
would not have a substantial direct 
effect on the States, on the relationship 
between the national Government and 
the States, or on the distribution of 
power and responsibilities among the 
various levels of government. Therefore, 
it is determined that this proposal 
would not have federalism implications 
under Executive Order 13132. 

For the reasons discussed above, I 
certify that this proposed regulation (1) 
is not a ‘‘significant regulatory action’’ 
under Executive Order 12866; (2) is not 
a ‘‘significant rule’’ under the DOT 
Regulatory Policies and Procedures (44 
FR 11034, February 26, 1979); and (3) if 
promulgated, will not have a significant 
economic impact, positive or negative, 
on a substantial number of small entities 
under the criteria of the Regulatory 
Flexibility Act. A copy of the draft 
regulatory evaluation prepared for this 
action is contained in the Rules Docket. 
A copy of it may be obtained by 
contacting the Rules Docket at the 
location provided under the caption 
ADDRESSES.

List of Subjects in 14 CFR Part 39 

Air transportation, Aircraft, Aviation 
safety, Safety.

The Proposed Amendment 

Accordingly, pursuant to the 
authority delegated to me by the 
Administrator, the Federal Aviation 
Administration proposes to amend part 
39 of the Federal Aviation Regulations 
(14 CFR part 39) as follows:

PART 39—AIRWORTHINESS 
DIRECTIVES 

1. The authority citation for part 39 
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.

§ 39.13 [Amended] 
2. Section 39.13 is amended by 

adding the following new airworthiness 
directive:
Boeing: Docket 2001–NM–88–AD.

Applicability: Model 737–300, –400, and 
–500 series airplanes; certificated in any 
category; as listed in Boeing Service Bulletin 
737–25–1430, dated February 22, 2001.

Note 1: This AD applies to each airplane 
identified in the preceding applicability 
provision, regardless of whether it has been 
modified, altered, or repaired in the area 
subject to the requirements of this AD. For
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airplanes that have been modified, altered, or 
repaired so that the performance of the 
requirements of this AD is affected, the 
owner/operator must request approval for an 
alternative method of compliance in 
accordance with paragraph (c) of this AD. 
The request should include an assessment of 
the effect of the modification, alteration, or 
repair on the unsafe condition addressed by 
this AD; and, if the unsafe condition has not 
been eliminated, the request should include 
specific proposed actions to address it.

Compliance: Required as indicated, unless 
accomplished previously. 

To prevent forward door escape slides from 
falling out of their compartments into the 
airplane interior and inflating, which could 
impede an evacuation in the event of 
emergency, accomplish the following: 

Hinge Assembly Replacement 

(a) Within 24 months after the effective 
date of this AD, replace the hinge assemblies 
on the escape slide stowage compartments of 
the forward doors with new, stronger hinge 
assemblies, in accordance with Boeing 
Service Bulletin 737–25–1430, dated 
February 22, 2001. 

Spare Parts 

(b) As of the effective date of this AD, no 
person may install a hinge assembly, part 
number 65C30431–6 or 65C30431–7, on any 
airplane. 

Alternative Methods of Compliance 

(c) An alternative method of compliance or 
adjustment of the compliance time that 
provides an acceptable level of safety may be 
used if approved by the Manager, Seattle 
Aircraft Certification Office (ACO), FAA. 
Operators shall submit their requests through 
an appropriate FAA Principal Maintenance 
Inspector, who may add comments and then 
send it to the Manager, Seattle ACO.

Note 2: Information concerning the 
existence of approved alternative methods of 
compliance with this AD, if any, may be 
obtained from the Seattle ACO.

Special Flight Permits 

(d) Special flight permits may be issued in 
accordance with §§ 21.197 and 21.199 of the 
Federal Aviation Regulations (14 CFR 21.197 
and 21.199) to operate the airplane to a 
location where the requirements of this AD 
can be accomplished.

Issued in Renton, Washington, on June 28, 
2002. 

Jeffrey E. Duven, 
Acting Manager, Transport Airplane 
Directorate, Aircraft Certification Service.
[FR Doc. 02–17081 Filed 7–8–02; 8:45 am] 
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DEPARTMENT OF THE TREASURY

Internal Revenue Service 

26 CFR Parts 1 and 31 

[REG–164754–01] 

RIN 1545–BA44 

Split-Dollar Life Insurance 
Arrangements

AGENCY: Internal Revenue Service (IRS), 
Treasury.
ACTION: Notice of proposed rulemaking 
and notice of public hearing. 

SUMMARY: This document contains 
proposed regulations relating to the 
income, employment, and gift taxation 
of split-dollar life insurance 
arrangements. The proposed regulations 
will provide needed guidance to 
persons who enter into split-dollar life 
insurance arrangements. This document 
also provides notice of a public hearing 
on the proposed regulations.
DATES: Written or electronic comments 
must be received by October 7, 2002. 
Requests to speak and outlines of topics 
to be discussed at the public hearing 
scheduled for October 23, 2002, must be 
received by October 9, 2002.
ADDRESSES: Send submissions to 
CC:ITA:RU (REG–164754–01), room 
5226, Internal Revenue Service, POB 
7604, Ben Franklin Station, Washington, 
DC 20044. Submissions may be hand 
delivered Monday through Friday 
between the hours of 8 a.m. and 5 p.m. 
to: CC:ITA:RU (REG–164754–01), 
Courier’s Desk, Internal Revenue 
Service, 1111 Constitution Avenue, 
NW., Washington, DC or sent 
electronically, via the IRS Internet site 
at www.irs.gov/regs. The public hearing 
will be held in room 4718, Internal 
Revenue Building, 1111 Constitution 
Avenue, NW., Washington, DC.
FOR FURTHER INFORMATION CONTACT: 
Concerning the section 61 regulations, 
please contact Elizabeth Kaye at (202) 
622–4920; concerning the section 83 
regulations, please contact Erinn 
Madden at (202) 622–6030; concerning 
the section 301 regulations, please 
contact Krishna Vallabhaneni at (202) 
622–7550; concerning the section 7872 
regulations, please contact Rebecca Asta 
at (202) 622–3940; and concerning the 
application of these regulations to the 
Federal gift tax, please contact Lane 
Damazo at (202) 622–3090. To be placed 
on the attendance list for the hearing, 
please contact LaNita M. Vandyke at 
(202) 622–7180.
SUPPLEMENTARY INFORMATION: 

Paperwork Reduction Act 

The collection of information 
contained in this notice of proposed 
rulemaking has been submitted to the 
Office of Management and Budget for 
review in accordance with the 
Paperwork Reduction Act of 1995 (44 
U.S.C. 3507(d)). Comments on the 
collection of information should be sent 
to the Office of Management and 
Budget, Attn: Desk Officer for the 
Department of the Treasury, Office of 
Information and Regulatory Affairs, 
Washington, DC 20503, with copies to 
the Internal Revenue Service, Attn: IRS 
Reports Clearance Officer, 
W:CAR:MP:FP:S Washington, DC 20224. 
Comments on the collection of 
information should be received by 
September 9, 2002. Comments are 
specifically requested concerning: 

Whether the proposed collection of 
information is necessary for the proper 
performance of the functions of the IRS, 
including whether the information will 
have practical utility; 

The accuracy of the estimated burden 
associated with the proposed collection 
of information (see below); 

How the quality, utility, and clarity of 
the information to be collected may be 
enhanced; 

How the burden of complying with 
the proposed collection of information 
may be minimized, including through 
the application of automated collection 
techniques or other forms of information 
technology; and 

Estimates of capital or start-up costs 
and costs of operation, maintenance, 
and purchase of services to provide 
information. 

The collections of information in this 
proposed regulation are in § 1.7872–
15(d)(2)(ii) and (j)(3)(ii). These 
collections of information are required 
by the IRS to verify consistent treatment 
by the borrower and lender of split-
dollar loans with nonrecourse or 
contingent payments. In addition, in the 
case of a split-dollar loan that provides 
for nonrecourse payments, the 
collections of information are required 
to obtain a benefit. The likely 
respondents are parties entering into 
split-dollar loans with nonrecourse or 
contingent payments. 

Estimated total annual reporting and/
or recordkeeping burden: 32,500 hours. 

Estimated average annual burden 
hours per respondent and/or 
recordkeeper: 17 minutes. 

Estimated number of respondents 
and/or recordkeepers: 115,000. 

Estimated annual frequency of 
responses: On occasion. 

An agency may not conduct or 
sponsor, and a person is not required to
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