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Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s internet
comment form (https://www.sec.gov/
rules/sro.shtml); or

e Send an email to rule-comments@
sec.gov. Please include file number SR—
NYSEAMER-2025-18 on the subject
line.

Paper Comments

¢ Send paper comments in triplicate
to Secretary, Securities and Exchange
Commission, 100 F Street NE,
Washington, DC 20549-1090.

All submissions should refer to file
number SR-NYSEAMER-2025-18. This
file number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
internet website (https://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for website viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE,
Washington, DC 20549, on official
business days between the hours of 10
a.m. and 3 p.m. Copies of the filing also
will be available for inspection and
copying at the principal office of the
Exchange. Do not include personal
identifiable information in submissions;
you should submit only information
that you wish to make available
publicly. We may redact in part or
withhold entirely from publication
submitted material that is obscene or
subject to copyright protection. All
submissions should refer to file number
SR-NYSEAMER-2025-18 and should
be submitted on or before May 2, 2025.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.1?

Sherry R. Haywood,

Assistant Secretary.

[FR Doc. 2025-06172 Filed 4-10-25; 8:45 am]
BILLING CODE 8011-01-P

1717 CFR 200.30-3(a)(12).

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-102779/April 8, 2025]

Order Making Fiscal Year 2025 Annual
Adjustments to Transaction Fee Rates

I. Background

Section 31 of the Securities Exchange
Act of 1934 (“Exchange Act”) requires
each national securities exchange and
national securities association to pay
transaction fees to the Commission.?
Specifically, section 31(b) requires each
national securities exchange to pay to
the Commission fees based on the
aggregate dollar amount of sales of
certain securities (‘‘covered sales”)
transacted on the exchange.2 Section
31(c) requires each national securities
association to pay to the Commission
fees based on the aggregate dollar
amount of covered sales transacted by or
through any member of the association
other than on an exchange.3

Section 31 of the Exchange Act
requires the Commission to annually
adjust the fee rates applicable under
sections 31(b) and (c) to a uniform
adjusted rate.* Specifically, the
Commission must adjust the fee rates to
a uniform adjusted rate that is
reasonably likely to produce aggregate
fee collections (including assessments
on security futures transactions) equal
to the regular appropriation to the
Commission for the applicable fiscal
year.®

The Commission is required to
publish notice of the new fee rates
under section 31 not later than 30 days
after the date on which an Act making
a regular appropriation for the
applicable fiscal year is enacted.® On
March 15, 2025, the President signed
into law the Full-Year Continuing
Appropriations and Extensions Act,
2025, which includes total
appropriations of $2,188,658,000 to the
SEC for fiscal year 2025.7

115 U.S.C. 78ee.

215 U.S.C. 78ee(b).

315 U.S.C. 78ee(c).

4In some circumstances, the SEC also must make
a mid-year adjustment to the fee rates applicable
under sections 31(b) and (c).

515 U.S.C. 78ee(j)(1) (the Commission must
adjust the rates under sections 31(b) and (c) to a
“uniform adjusted rate that, when applied to the
baseline estimate of the aggregate dollar amount of
sales for such fiscal year, is reasonably likely to
produce aggregate fee collections under [section 31]
(including assessments collected under [section
31(d)]) that are equal to the regular appropriation
to the Commission by Congress for such fiscal
year”).

615 U.S.C. 78ee(g).

7 Consistent with past practice, the Commission
is treating this continuing resolution, which lasts
through the remainder of the fiscal year, as a regular

II. Fiscal Year 2025 Annual Adjustment
to the Fee Rate

The new fee rate is determined by (1)
subtracting the sum of fees estimated to
be collected prior to the effective date of
the new fee rate 8 and estimated
assessments on security futures
transactions to be collected under
section 31(d) of the Exchange Act for all
of fiscal year 2025 ° from an amount
equal to the regular appropriation to the
Commission for fiscal year 2025, and (2)
dividing by the estimated aggregate
dollar amount of covered sales for the
remainder of the fiscal year following
the effective date of the new fee rate.10

As noted above, the Full-Year
Continuing Appropriations and
Extensions Act, 2025, includes total
appropriations of $2,188,658,000 to the
Commission for fiscal year 2025.11 The
Commission estimates that it will
collect $3,523,193,571 in fees for the
period prior to the effective date of the
new fee rate and $0 in assessments on
round turn transactions in security
futures products during all of fiscal year
2025. Using the methodology described
in Appendix A, the Commission
estimates that the aggregate dollar
amount of covered sales for the
remainder of fiscal year 2025 to be
$57,096,800,730,300.

The uniform adjusted rate is
computed by dividing the residual fees
to be collected by the estimated
aggregate dollar amount of covered sales
for the remainder of fiscal year. Because
the Commission expects to have
collected its total appropriation in the
period prior the effective date of the
new fee rate, there are no residual fees

appropriation for fiscal year 2025 for purposes of
section 31 of the Exchange Act.

8 The sum of fees to be collected prior to the
effective date of the new fee rate is determined by
applying the current fee rate to the dollar amount
of covered sales prior to the effective date of the
new fee rate. The exchanges and Financial Industry
Regulator Authority (“FINRA”) have provided data
on the dollar amount of covered sales through Feb.
2025. To calculate the dollar amount of covered
sales from Mar. 2025 to the effective date of the new
fee rate, the Commission is using the same
methodology it used in fiscal year 2020. This
methodology is described in Appendix A of this
order.

9 Currently, security futures do not trade on any
market, therefore the Commission has not collected
any assessments for transactions in security futures.
Accordingly, the forecast for the assessments for all
of fiscal year 2025 for single stock futures is zero.

10 To estimate the aggregate dollar amount of
covered sales for the remainder of fiscal year 2025
following the effective date of the new fee rate, the
Commission is using the same methodology it used
previously. This methodology is described in
Appendix A of this order.

11 The President signed into law the “Full-Year
Continuing Appropriations and Extensions Act,
2025” on Mar. 15, 2025. This legislation included
an appropriation of $2,188,658,000 to the SEC for
fiscal year 2025 operations. Public Law 119-4.
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to collect during the period the new fee
rate is in effect; therefore, the uniform
adjusted rate for fiscal year 2025 is
$0.00 per million.12

II1. Effective Date of the Uniform
Adjusted Rate

Under section 31(j)(4)(A) of the
Exchange Act, the fiscal year 2025
annual adjustments to the fee rates
applicable under sections 31(b) and (c)
of the Exchange Act shall take effect on
the later of October 1, 2024, or 60 days
after the date on which a regular
appropriation to the Commission for
fiscal year 2025 is enacted.?3 The
regular appropriation to the
Commission for fiscal year 2025 was
enacted on March 15, 2025, and
accordingly, the new fee rates
applicable under sections 31(b) and (c)
of the Exchange Act will take effect on
May 14, 2025.

IV. Conclusion

Accordingly, pursuant to section 31 of
the Exchange Act,

It is hereby ordered that the fee rates
applicable under sections 31(b) and (c)
of the Exchange Act shall be $0.00 per
$1,000,000 effective on May 14, 2025.

By the Commission.
J. Matthew DeLesDernier,
Deputy Secretary.

Appendix A

This appendix provides the methodology
for determining the annual adjustment to the
fee rates applicable under sections 31(b) and
(c) of the Exchange Act for fiscal year 2025.
Section 31 of the Exchange Act requires the
fee rates to be adjusted so that it is reasonably
likely that the Commission will collect
aggregate fees equal to its regular
appropriation for fiscal year 2025.

To make the adjustment, the Commission
must project the aggregate dollar amount of
covered sales of securities on the securities
exchanges and certain over-the-counter
(“OTC”) markets over the course of the year.
The fee rate equals the ratio of the
Commission’s regular appropriation for fiscal
year 2025 (less the sum of fees to be collected
during fiscal year 2025 prior to the effective
date of the new fee rate and aggregate
assessments on security futures transactions
during all of fiscal year 2025) to the
estimated aggregate dollar amount of covered
sales for the remainder of the fiscal year

12 The Commission expects that more than its
total appropriation will be collected prior the
effective date of the new fee rate. Neither the
calculation methodology nor section 31 of the
Exchange Act contemplates negative residual fees
or a negative uniform adjusted rate. Because a
negative fee rate is not possible, the fee rate will be
set to $0.00. Appendix A shows the process of
calculating the fiscal year 2025 annual adjustment
and includes the data used by the Commission in
making this adjustment.

1315 U.S.C. 78ee(j)(4)(A).

following the effective date of the new fee
rate.

For 2025, the Commission has estimated
the aggregate dollar amount of covered sales
by projecting forward the trend established in
the previous decade. More specifically, the
dollar amount of covered sales was
forecasted for months subsequent to February
2025, the last month for which the
Commission has data on the dollar volume of
covered sales.!

The following sections describe this
process in detail.

A. Baseline Estimate of the Aggregate Dollar
Amount of Covered Sales for Fiscal Year
2025

First, calculate the average daily dollar
amount of covered sales (‘“ADS”) for each
month in the sample (August 2014 through
February 2025). The monthly total dollar
amount of covered sales (exchange plus
certain OTC markets) is presented in column
C of Table A.

The model forecasts the monthly moving
average of the average daily dollar amount of
covered sales. Each month’s average daily
dollar amount of covered sales is calculated
by dividing the total covered sales for that
month (column C of Table A) by the number
of trading days for that month (column B of
Table A). These amounts are shown in
column D of Table A. The moving average
will span the same number of months
required to be forecast for the remainder of
the fiscal year. The trailing moving average
used in the forecast model is presented in
column E of Table A.

To capture the recent trends in the
monthly changes in the moving averages,
calculate the one- and two-month lags of the
trailing moving average shown in column E
in Table A. These amounts are shown in
columns F and G, respectively, of Table A.

Next, model the monthly trailing moving
average of ADS as function of a constant term
and the two lagged trailing moving averages
using the ordinary least squares technique.

Use the estimated model to forecast the
trailing moving average of ADS of the first
month after the last available monthly data.
Estimate the trailing moving average of the
second month using the forecasted value of
the first month and the actual value of the
month before that. Similarly, estimate the
trailing moving average of the third month
using the forecasted values of the two
previous months. Continue in this fashion
until the end of the fiscal year.

The estimate of the trailing moving average
ADS for the last applicable month in the
fiscal year is a prediction of the moving
average for those months that need to be
predicted. This estimate is used as the

1To determine the availability of data, the

Commission compares the date of the appropriation
with the date the transaction data are due from the
exchanges (10 business days after the end of the
month). If the business day following the date of the
appropriation is equal to or subsequent to the date
the data are due from the exchanges, the
Commission uses these data. The appropriation was
signed on Mar. 15, 2025. The first business day after
this date was Mar. 17, 2025. Data for Feb. were due
from the exchanges on Mar. 14, 2025. As a result,
the Commission used Feb. 2025 and earlier data to
forecast volume for Mar. 2025 and later months.

predicted value of ADS for each month in the
forecast period; to obtain the forecast total
covered sales for each month, multiply the
predicted ADS by the number of days in each
month.

The following is a more formal
(mathematical) description of the procedure:
1. Begin with the monthly data for total

dollar volume of covered sales (column C).
The sample spans ten years, from August
2014 through February 2025.2 Divide each
month’s total dollar volume by the number
of trading days in that month (column B) to
obtain the average daily dollar volume (ADS,
column D).

2. For each month ¢, calculate the six-
month trailing moving average of ADS
(shown in column E). For example, the value
for March 2015 is the average of the six
months ending in March 2015, or October
2014 through March 2015 inclusive.

3. Calculate the one- and two-month lags
of the trailing moving average. For example,
the one-month lag of the six-month trailing
moving average for March 2015 is equal to
the six-month trailing moving average for
February 2015. The two-month lag of the six-
month trailing moving average for March
2015 is equal to the six-month trailing
moving average for January 2015. These are
shown in columns F and G.

4. Estimate the model using ordinary least
squares:

yi=o+ By Vi1 + Bz,thz + U

Where y; is the six-month trailing moving
average of the average daily sales for month
t, and y;—, and y;—» are the one- and two-
month lags of y;, and u, representing the error
term for month t. The model can be estimated
using standard commercially available
software. The estimated parameter values are
o = +3,895,798,017, B = +1.676426, P, =
—0.682343. The root-mean squared error
(RMSE) of the regression is 12,221,951,636.

5. The predicted value of the six-month
trailing moving average of the last month to
be forecast represents the final forecast of
covered sales for the entire prediction period.
This value is shown in column H. This
represents the prediction for August 2025. To
calculate this value from the model above,
one needs the one-month and two-month lag
of the six-month trailing moving average
ADS, i.e., the six-month trailing moving
average for June and July. The six-month
trailing moving average for July is obtained
by using the one- and two-month lags for
July, that is, the six-month trailing moving
averages for June and May. To arrive at all
the necessary inputs, one begins with the
first month to be forecast, in this case, March
2025, and iterates predictions forward until
the last month is predicted. One then
multiplies the final predicted six-month
trailing moving average ADS by the number
of days in each month to arrive at the forecast
total dollar amount of covered sales. This is
shown in column L.

6. For example, for March 2025, using the
a, by, and b, parameter estimates shown

2Because the model uses a two period lag in the
6-month trailing moving average of average daily
covered sales, seven additional months of data are
added to the table so that the model is estimated
with 120 observations.
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above, along with the one- and two-month
lags in the six-month trailing moving average
ADS (representing the six-month trailing
moving average ADS for January and
February 2025, respectively), one can
estimate the forecast six-month trailing
moving average ADS for March:
+3,895,798,017 + (1.676426 X
717,967,657,152) + (—0.682343 X
692,274,672,471) = 735,147,103,930.

7. With the estimated six-month trailing
moving average ADS for March 2025
calculated above, one can estimate the six-
month trailing moving average ADS for April
2025. The estimate obtained from March
2025 becomes the one-month lag for April,
and the one-month lag used in the March
forecast becomes the two-month lag for the
April forecast. Thus, the predicted six-month
trailing moving average ADS for April 2025
is calculated as: +3,895,798,017 + (1.676426
X 735,147,103,930) + (—0.682343 x
717,967,657,152) = 746,415,760,047.

8. Using the forecasts for March and April,
one can estimate the value for May. Repeat
this procedure for subsequent months, until
the estimate for August 2025 is obtained.
This value is 761,290,676,404.3 This value is
then used to calculate the final forecast total

monthly covered sales for all six months
from March 2025 through August 2025.

9. To obtain the estimate of total monthly
covered sales for each month, multiply the
number of trading days in the month, shown
in column B in Table A, by the final forecast
six-month trailing moving average ADS,
shown in column H of Table A. This product
is shown in column I of Table A, and these
figures are used to calculate the new fee rate.

B. Using the Forecasts From A To Calculate
the New Fee Rate

1. Use Table A to estimate fees collected
for the period September 1, 2024, through
May 13, 2025. The projected aggregate dollar
amount of covered sales for this period is
$126,733,581,688,716. Actual and projected
fee collections at the current fee rate of
$27.80 per million are $3,523,193,571.

2. Estimate the amount of assessments on
security futures products collected from
September 1, 2024, through August 31, 2025.
The only entity reporting assessable security
futures products ceased operations in
September 2020.4 Consequently, the
estimated amount of assessments on security
futures products collected from September
2024 through August 2025 is zero.

3. Subtract the amount $3,523,193,571
from the target off-setting collection amount
set by Congress of $2,188,658,000, resulting
in —$1,334,535,571 to be collected on dollar
volume for the period May 14, 2025, through
August 31, 2025.

4. Use Table A to estimate dollar volume
for the period May 14, 2025, through August
31, 2025. The estimate is
$57,096,800,730,300. Finally, compute the
fee rate required to produce the
—$1,334,535,571 in revenue. This rate is
—$1,334,535,571 divided by
$57,096,800,730,300 or —0.00002337321.

5. Round the result to the seventh decimal
point, yielding a rate of —0.00002340 (or
—$23.40 per million).

Neither the calculation methodology nor
section 31 of the Exchange Act contemplates
a negative fee rate, and the Commission
cannot effectuate a negative fee rate. For
these reasons, the fee rate is thus instead set
to $0.00 per million.

This table summarizes the estimates of the
aggregate dollar amount of covered sales, by
time period. The figures in this table can be
used to determine the new fee rate.

TABLE A—BASELINE ESTIMATE OF THE AGGREGATE DOLLAR AMOUNT OF SALES

[Fee rate calculation]

a. Baseline estimate of the aggregate dollar amount of sales, 09/01/2024 to 04/30/2025 ($Millions)
b. Baseline estimate of the aggregate dollar amount of sales, 05/01/2025 to 05/13/2025 ($Millions)
c. Baseline estimate of the aggregate dollar amount of sales, 05/14/2025 to 05/31/2025 ($Millions)
d. Baseline estimate of the aggregate dollar amount of sales, 06/01/2025 to 08/31/2025 ($Millions) ...
e. Estimated collections in assessments on securities futures products in FY 2004 ($Millions)
f. Implied fee rate (($2,1888,658,000 —27.80*(a + b) —e)/(c + d)

119,881,966
6,851,616
9,135,488

47,961,313
0.000
($23.40)

3 One obtains insignificantly different values
using the rounded parameter estimates shown
above. The predicted ADS values displayed above
represents the full precision estimate.

4Currently, security futures do not trade on any
market, therefore the Commission has not collected
any assessments for transactions in security futures.

Accordingly, the forecast for the assessments for all
of fiscal year 2025 for single stock futures is zero.
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[FR Doc. 2025-06214 Filed 4-10-25; 8:45 a.m.]
BILLING CODE 8011-01-C

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-102776; File No. SR—
CboeBZX-2025-050]

Self-Regulatory Organizations; Cboe
BZX Exchange, Inc.; Notice of Filing of
a Proposed Rule Change To Amend
the Franklin Bitcoin ETF, the Franklin
Ethereum ETF, and the Franklin Crypto
Index ETF, To Allow for In-Kind
Creations and Redemptions

April 7, 2025.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(““Act”),? and Rule 19b—4 thereunder,?
notice is hereby given that on April 2,
2025, Cboe BZX Exchange, Inc.
(“Exchange” or “BZX”) filed with the
Securities and Exchange Commission
(“Commission”) the proposed rule
change as described in Items I, II, and
I below, which Items have been
prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

[sic] amend the Franklin Bitcoin ETF
(the “Bitcoin Fund”), the Franklin
Ethereum ETF (the “Eth Fund”), and the
Franklin Crypto Index ETF (the “Crypto
Index Fund” and, collectively with the
Bitcoin Fund and the Eth Fund, the
“Funds”),3 shares of which have been
approved by the Commission to list and
trade on the Exchange pursuant to BZX
Rule 14.11(e)(4), to permit in-kind
creations and redemptions.

The text of the proposed rule change
is also available on the Exchange’s
website (http://markets.cboe.com/us/
equities/regulation/rule filings/bzx/), at
the Exchange’s Office of the Secretary,
and at the Commission’s Public
Reference Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3The Bitcoin Fund is a series of the Franklin
Templeton Digital Holdings Trust (the “Bitcoin
Trust”), the Eth Fund is a series of the Franklin
Ethereum Trust (the “Eth Trust”), and the Crypto
Index Fund is a series of the Franklin Crypto Trust
(the “Crypto Trust”).

concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Commission approved the listing
and trading of shares (the “Bitcoin ETP
Shares”’) of the Bitcoin Fund on the
Exchange pursuant to Exchange Rule
14.11(e)(4), Commodity-Based Trust
Shares, on January 10, 2024.4 The
Commission approved the listing and
trading of shares (the “Eth ETP Shares”’)
of the Eth Fund on the Exchange
pursuant to Exchange Rule 14.11(e)(4),
Commodity-Based Trust Shares, on May
23, 2024.5 The Commission also
approved the listing and trading of
shares (the “Crypto Index ETP Shares”’)
of the Crypto Index Fund on the
Exchange pursuant to Exchange Rule
14.11(e)(4), Commodity-Based Trust
Shares, on December 19, 2024.6

4 See Securities Exchange Act Release Nos. 99286
(January 8, 2024) 89 FR 2372 (January 12, 2024)
(SR-CboeBZX-2023-072) (Notice of Filing of
Amendment No. 1 to a Proposed Rule Change To
List and Trade Shares of the Franklin Bitcoin ETF
Under BZX Rule 14.11(e)(4), Commodity-Based
Trust Shares) (‘“Bitcoin ETP Amendment No. 1”);
99306 (January 10, 2024) 89 FR 3008 (January 17,
2024) (SR-CboeBZX-2023-072) (Order Granting
Accelerated Approval of Proposed Rule Changes, as
Modified by Amendments Thereto, To List and
Trade Bitcoin-Based Commodity-Based Trust
Shares and Trust Units) (the “Bitcoin ETP Approval
Order”). The Bitcoin ETP Amendment No. 1 was
later amended to amend the time at which purchase
orders for cash transaction creation baskets must be
placed. See Securities Exchange Act Release No.
100245 (May 29, 2024) 89 FR 48016 (June 4, 2024)
(SR-CboeBZX-2024-040) (Notice of Filing and
Immediate Effectiveness of a Proposed Rule Change
To Amend the Franklin Bitcoin ETF).

5 See Securities Exchange Act Release Nos.
100218 (May 22, 2024) 89 FR 46499 (May 29, 2024)
(SR-CboeBZX-2024-018) (Notice of Filing of
Amendment No. 1 to a Proposed Rule Change
Relating To List and Trade Shares of the Franklin
Ethereum ETF, a Series of the Franklin Ethereum
Trust, Under BZX Rule 14.11(e)(4), Commodity-
Based Trust Shares) (“Eth ETP Amendment No. 1”);
100224 (May 23, 2024) 89 FR 46937 (May 30, 2024)
(SR—CboeBZX~-2024-018) (Order Granting
Accelerated Approval of Proposed Rule Changes, as
Modified by Amendments Thereto, to List and
Trade Shares of Ether-Based Exchange-Traded
Products) (the “Eth ETP Approval Order”).

6 See Securities Exchange Act Release Nos.
101963 (December 18, 2024) 89 FR 105109
(December 26, 2024) (SR—-CboeBZX-2024—-091)
(Notice of Filing of Amendment No. 1 to a Proposed
Rule Change To List and Trade Shares of the
Franklin Crypto Index ETF, a Series of the Franklin

Exchange Rule 14.11(e)(4) governs the
listing and trading of Commodity-Based
Trust Shares, which means a security (a)
that is issued by a trust that holds (1)

a specified commodity deposited with
the trust, or (2) a specified commodity
and, in addition to such specified
commodity, cash; (b) that is issued by
such trust in a specified aggregate
minimum number in return for a
deposit of a quantity of the underlying
commodity and/or cash; and (c) that,
when aggregated in the same specified
minimum number, may be redeemed at
a holder’s request by such trust which
will deliver to the redeeming holder the
quantity of the underlying commodity
and/or cash. The Bitcoin ETP Shares are
issued by the Bitcoin Fund, the Eth ETP
Shares are issued by the Eth Fund, and
the Crypto Index ETP Shares are issued
by the Crypto Index Fund. The Bitcoin
Trust was formed as a Delaware
statutory trust on September 6, 2023, the
Eth Trust was formed as a Delaware
statutory trust on February 8, 2024, and
the Crypto Trust was formed as a
Delaware statutory trust on August 13,
2024.

Bitcoin Fund

The Exchange proposes to amend
several portions of the Bitcoin ETP
Amendment No. 1, as amended, in order
to permit in-kind creation and
redemptions.

Representations

The Bitcoin ETP Amendment No. 1
included specific representations
making clear that the Bitcoin Fund
would only process creations and
redemptions in cash. Specifically, the
“Franklin Templeton Digital Holdings
Trust” section of Bitcoin ETP
Amendment No. 1 stated:

When the Fund sells or redeems its
Shares, it will do so in cash transactions
in large blocks of 50,000 Shares (a
“Creation Basket”) at the Fund’s NAV.
In such cases, a third party that is
unaffiliated with the Fund and the
Sponsor will use cash to buy and
deliver bitcoin to create Shares or
withdraw and sell bitcoin for cash to
redeem Shares, on behalf of the Fund.
Authorized participants will deliver, or

Crypto Trust, Under BZX Rule 14.11(e)(4),
Commodity-Based Trust Shares) (“Crypto Index
ETP Amendment No. 1”); 101998 (December 19,
2024) 89 FR 106707 (December 30, 2024) (SR—
CboeBZX-2024-028) (Order Granting Approval of a
Proposed Rule Change, as Modified by Amendment
No. 1, To List and Trade Shares of the Hashdex
Nasdaq Crypto Index US ETF and Granting
Accelerated Approval of a Proposed Rule Change,
as Modified by Amendment No. 1, To List and
Trade Shares of the Franklin Crypto Index ETF, a
Series of the Franklin Crypto Trust) (the “Crypto
Index ETF Approval Order”).


http://markets.cboe.com/us/equities/regulation/rule_filings/bzx/
http://markets.cboe.com/us/equities/regulation/rule_filings/bzx/
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