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processing information with respect to,
and facilitating transactions in
securities, to remove impediments to
and perfect the mechanism of a free and
open market and a national market
system, and, in general, to protect
investors and the public interest.
Additionally, the Exchange believes the
proposed rule change is consistent with
the Section 6(b)(5) 13 requirement that
the rules of an exchange not be designed
to permit unfair discrimination between
customers, issuers, brokers, or dealers.

In particular, the Exchange believes
that expanding the Weeklys Program
will result in a continuing benefit to
investors by giving them more flexibility
to closely tailor their investment
decisions and hedging decisions in a
greater number of securities. The
Exchange also believes that expanding
the Weeklys Program will provide the
investing public and other market
participants with additional
opportunities to hedge their investment
thus allowing these investors to better
manage their risk exposure.

With regard to the impact of this
proposal on system capacity, the
Exchange has analyzed its capacity and
represents that it and the Options Price
Reporting Authority (“OPRA”) have the
necessary systems capacity to handle
any potential additional traffic
associated with this current amendment
to the Weeklys Program. The Exchange
believes that its TPHs will not have a
capacity issue as a result of this
proposal. The Exchange also represents
that it does not believe this expansion
will cause fragmentation to liquidity.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

CBOE does not believe that the
proposed rule change will impose any
burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act. The
Exchange believes this proposed rule
change will benefit investors by
providing additional methods to trade
options on the liquid securities, and
providing greater ability to mitigate risk
in managing large portfolios.
Specifically, the Exchange believes that
investors would benefit from the
introduction and availability of
additional series by more series
available as an investing tool. The
Exchange also believes the proposed
changes will provide investors with an
additional tool for hedging risk in
highly liquid securities. For all the
reasons stated, the Exchange does not
believe that the proposed rule change
will impose any burden on competition

13]1d.

not necessary or appropriate in
furtherance of the purposes of the Act,
and believes the proposed change will
enhance competition.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

The Exchange neither solicited nor
received comments on the proposed
rule change.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 45 days of the date of
publication of this notice in the Federal
Register or within such longer period (i)
as the Commission may designate up to
90 days of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding or
(ii) as to which the Exchange consents,
the Commission shall: (a) By order
approve or disapprove such proposed
rule change, or (b) institute proceedings
to determine whether the proposed rule
change should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s Internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

e Send an email to rule-
comments@sec.gov. Please include File
Number SR-CBOE-2013-096 on the
subject line.

Paper Comments

¢ Send paper comments in triplicate
to Elizabeth M. Murphy, Secretary,
Securities and Exchange Commission,
100 F Street NE., Washington, DC
20549-1090.

All submissions should refer to File
Number SR-CBOE-2013-096. This file
number should be included on the
subject line if email is used.

To help the Commission process and
review your comments more efficiently,
please use only one method. The
Commission will post all comments on
the Commission’s Internet Web site
(http://www.sec.gov/rules/sro.shtml).
Copies of the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written

communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for Web site viewing and
printing in the Commission’s Public
Reference Room on official business
days between the hours of 10:00 a.m.
and 3:00 p.m. Copies of such filing also
will be available for inspection and
copying at the principal offices of the
Exchange. All comments received will
be posted without change; the
Commission does not edit personal
identifying information from
submissions. You should submit only
information that you wish to make
available publicly. All submissions
should refer to File Number SR—-CBOE—
2013-096, and should be submitted on
or before November 12, 2013.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.14

Kevin M. O’Neill,

Deputy Secretary.

[FR Doc. 2013-24676 Filed 10-21-13; 8:45 am]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(“Act”),? and Rule 19b—4 thereunder,?2
notice is hereby given that on October
2, 2013, BOX Options Exchange LLC
(the “Exchange”) filed with the
Securities and Exchange Commission
(“Commission”) the proposed rule
change as described in Items I and II
below, which Items have been prepared
by the self-regulatory organization. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend

BOX Rule 8040 (Obligations of Market
Makers) to widen [sic] pre-opening

1417 CFR 200.30-3(a)(12).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.


http://www.sec.gov/rules/sro.shtml
http://www.sec.gov/rules/sro.shtml
http://www.sec.gov/rules/sro.shtml
mailto:rule-comments@sec.gov
mailto:rule-comments@sec.gov

Federal Register/Vol. 78, No. 204/ Tuesday, October

22, 2013/ Notices 62861

phase spread differential requirement
imposed on Market Makers. The text of
the proposed rule change is available
from the principal office of the
Exchange, at the Commission’s Public
Reference Room and also on the
Exchange’s Internet Web site at http://
boxexchange.com.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
self-regulatory organization included
statements concerning the purpose of,
and basis for, the proposed rule change
and discussed any comments it received
on the proposed rule change. The text
of these statements may be examined at
the places specified in Item IV below.
The self-regulatory organization has
prepared summaries, set forth in
Sections A, B, and C below, of the most
significant aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to amend
BOX Rule 8040(a)(7) (Obligations of
Market Makers) to widen the pre-
opening phase spread differential
requirement imposed on Market Makers.

The Exchange recently eliminated the
pre-opening quoting obligations
imposed on BOX Market Makers.3 This
rule was amended to put BOX Market
Makers on par with market makers on
other options exchanges that do not
have pre-market continuous quoting
obligations. In this filing, the Exchange
did not adjust the corresponding pre-
opening phase spread differential
requirement for Market Makers in Rule
8040 (a)(7). The purpose of this filing is
to remove the narrower pre-opening
phase spread differential requirements
imposed on Market Makers in Rule
8040(a)(7). Instead, Market Makers who
choose to quote in the pre-opening
phase will be required to quote within
the standard bid ask-differential of $5.
The Exchange believes that the narrower
pre-opening phase spread differential
requirements are no longer necessary
now that Market Makers are not
required to quote during the pre-
opening. Additionally, applying the
standard bid-ask differential

3 See Securities Exchange Act Release No. 68412
(December 12, 2012), 77 FR 74902 (December 18,
2012) (SR-BOX-2012-022) (Notice of Filing and
Immediate Effectiveness of a Proposed Rule Change
to Eliminate Market Maker Pre-Opening Obligations
on BOX).

requirement to both the pre-opening
phase and the continuous trading phase
will eliminate any potential for
confusion about Market Maker
obligations. Finally, this change could
promote Market Maker quoting during
the pre-opening and, therefore, expedite
the opening of all options series on the
Exchange promptly after the opening of
the underlying security.

The Exchange further believes that
applying the standard bid-ask
differential to all phases of trading is
appropriate because it will more closely
align the Exchange’s rules with the rules
of other option exchanges that do not
have pre-opening quoting requirements,
specifically Nasdaq Stock Exchange
Options Market (“NOM”).4

In addition, the Exchange proposes to
remove an exception to the standard
bid-ask differential requirement in Rule
8040(a)(7)(ii). Rule 8040(a)(7)(ii) is no
longer necessary as the bids and asks for
all indices are now disseminated to the
Exchange by outside service providers.5

2. Statutory Basis

The Exchange believes that its
proposal is consistent with Section 6(b)
of the Act® in general, and furthers the
objectives of Section 6(b)(5) of the Act?
in particular, in that it is designed to
promote just and equitable principles of
trade, to remove impediments to and
perfect the mechanism of a free and
open market and a national market
system, and, in general to protect
investors and the public interest. With
this proposal, BOX Maker Makers will
no longer be required to comply with
narrower spread differential
requirements if they choose to quote in
the pre-opening phase. The Exchange
believes that removing this more
burdensome obligation could result in
more quoting during the pre-opening
phase, thereby increasing liquidity on
BOX. The Exchange also believes it is
appropriate to make this amendment to
its rules so that Participants and
investors have a clear and accurate
understanding of the Market Maker
obligations required under the
Exchange’s rules. By removing the rule
text, the Exchange is eliminating any
potential for confusion about Market
Maker obligations during the pre-
opening phase.

Further, the proposed change
conforms BOX’s Market Maker
obligations to the requirements of a
competing exchange,® which will

4 See Chapter VII, Section 6 of the NOM Rules.
5 See IM—6010-1 to BOX Rule 6010.

615 U.S.C. 78f(b).

715 U.S.C. 78f(b)(5).

8 See supra, note 4.

promote the application of consistent
trading practices across markets that
provide Market Makers with similar
benefits.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition not
necessary or appropriate in furtherance
of the purposes of the Act, but rather
eliminates any investor confusion and
could increase competition by attracting
liquidity. In this regard and as indicated
above, the Exchange notes that the rule
change is being proposed as a
competitive response to a recent filing
submitted by NOM.9

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

The Exchange has neither solicited
nor received comments on the proposed
rule change.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Because the proposed rule change
does not (i) significantly affect the
protection of investors or the public
interest; (ii) impose any significant
burden on competition; and (iii) become
operative for 30 days from the date on
which it was filed, or such shorter time
as the Commission may designate if
consistent with the protection of
investors and the public interest, the
proposed rule change has become
effective pursuant to Section 19(b)(3)(A)
of the Act 10 and Rule 19b—4(f)(6)
thereunder.1® At any time within 60
days of the filing of such proposed rule
change, the Commission summarily may
temporarily suspend such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.

9Id.

1015 U.S.C. 78s(b)(3)(A).

1117 CFR 240.19b—4(f)(6). As required under Rule
19b—4(f)(6)(iii), the Exchange provided the
Commission with written notice of its intent to file
the proposed rule change, along with a brief
description and the text of the proposed rule
change, at least five business days prior to the date
of filing of the proposed rule change, or such
shorter time as designated by the Commission.


http://boxexchange.com
http://boxexchange.com

62862

Federal Register/Vol. 78, No. 204/ Tuesday, October 22, 2013/ Notices

Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s Internet
comment form (http://www.sec.gov/
rules/sro.shtml); or

e Send an email to rule-comments@
sec.gov. Please include File Number SR—
BOX-2013—-47 on the subject line.

Paper Comments

e Send paper comments in triplicate
to Elizabeth M. Murphy, Secretary,
Securities and Exchange Commission,
100 F Street NE., Washington, DC
20549-1090.

All submissions should refer to File
Number SR-BOX-2013—47. This file
number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
Internet Web site (http://www.sec.gov/
rules/sro.shtl). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for Web site viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE.,
Washington, DC 20549, on official
business days between the hours of
10:00 a.m. and 3:00 p.m. Copies of the
filing also will be available for
inspection and copying at the principal
office of the Exchange. All comments
received will be posted without change;
the Commission does not edit personal
identifying information from
submissions. You should submit only
information that you wish to make
available publicly. All submissions
should refer to File Number SR-BOX-
2013-47 and should be submitted on or
before November 12, 2013.

For the Commission, by the Division of
Trading and Markets, pursuant to delegated
authority.12

Kevin M. O’Neill,

Deputy Secretary.

[FR Doc. 2013-24665 Filed 10-21-13; 8:45 am]
BILLING CODE 8011-01-P

1217 CFR 200.30-3(a)(12).
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October 11, 2013.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”) 1 and Rule 19b—4 thereunder,?
notice is hereby given that on
September 30, 2013, the Financial
Industry Regulatory Authority, Inc.
(“FINRA”) filed with the Securities and
Exchange Commission (“Commission”)
the proposed rule change as described
in Items I, II, and III below, which Items
have been prepared by FINRA. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

FINRA is proposing to (i) adopt
FINRA Rule 4552 to require each
alternative trading system (“ATS”) to
report to FINRA weekly volume
information and number of trades
regarding securities transactions within
the ATS; and (ii) amend FINRA Rules
6160, 6170, 6480, and 6720 to require
each ATS to acquire and use a single,
unique market participant identifier
(“MPID”) when reporting information to
FINRA. FINRA will make the reported
volume and trade count information for
equity securities publicly available on
its Web site.

The text of the proposed rule change
is available on FINRA’s Web site at
http://www.finra.org, at the principal
office of FINRA and at the
Commission’s Public Reference Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
FINRA included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. FINRA has prepared
summaries, set forth in sections A, B,

115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

and C below, of the most significant
aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

FINRA is proposing a rule change to
adopt new FINRA Rule 4552, which
requires each ATS 3 to report to FINRA
volume information regarding
transactions within the ATS in
securities (both equity and debt) subject
to FINRA trade reporting obligations. As
described below, each ATS will be
required to report to FINRA the
aggregate weekly volume of transactions
and number of trades within the ATS by
security, and FINRA will make the
reported information for equity
securities publicly available on a
delayed basis. The proposed rule change
also requires that each ATS use a single,
unique MPID when reporting
information to FINRA. The proposed
rule change will enhance FINRA’s
regulatory and automated surveillance
efforts by enabling it to obtain more
granular information regarding activity
conducted on or through individual
ATSs as well as FINRA's ability to
determine whether an ATS is subject to
any provisions of Regulation ATS that
are triggered by exceeding volume
thresholds. The proposed rule change
will also enhance transparency into the
over-the-counter market.

(1) Background

Regulation ATS requires an ATS to
provide to a national securities
exchange or association for display the
prices and sizes of orders at the ATS’s
highest buy price and lowest sell price
for any NMS stock, displayed to more
than one person in the ATS, with
respect to which the ATS has had an
average daily trading volume of 5% or
more of the aggregate average daily
share volume for such NMS stock
during at least four of the preceding six

3Regulation ATS defines an alternative trading
system as “‘any organization, association, person,
group of persons, or system: (1) That constitutes,
maintains, or provides a market place or facilities
for bringing together purchasers and sellers of
securities or for otherwise performing with respect
to securities the functions commonly performed by
a stock exchange within the meaning of [Exchange
Act Rule 3b—16]; and (2) That does not: (i) Set rules
governing the conduct of subscribers other than the
conduct of such subscribers’ trading on such
organization, association, person, group of persons,
or system; or (ii) Discipline subscribers other than
by exclusion from trading.” 17 CFR 242.300(a). The
proposed rule change applies to any alternative
trading system, as that term is defined in Regulation
ATS, that has filed a Form ATS with the
Commission.
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