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SECURITIES AND EXCHANGE
COMMISSION

Sunshine Act Meetings

FEDERAL REGISTER CITATION OF PREVIOUS
ANNOUNCEMENT: 89 FR 15623, March 4,
2024.

PREVIOUSLY ANNOUNCED TIME AND DATE OF
THE MEETING: Wednesday, March 6,
2024, at 9:45 a.m.

CHANGES IN THE MEETING: The order of
agenda items for the Open Meeting
scheduled for Wednesday, March 6,
2024, at 9:45 a.m. has been changed as
follows:

1. The Commission will consider
whether to adopt rules to require
registrants to provide certain climate-
related information in their registration
statements and annual reports.

2. The Commission will consider
whether to adopt amendments to the
national market system (NMS) stock
order execution disclosure requirements
of Regulation NMS under the Securities
Exchange Act of 1934 that would
expand the scope of entities subject to
Rule 605, modify the categorization and
content of order information reported
under the rule, and require reporting
entities to produce a summary report of
execution quality.

CONTACT PERSON FOR MORE INFORMATION:
For further information; please contact
Vanessa A. Countryman from the Office
of the Secretary at (202) 551-5400.

(Authority: 5 U.S.C. 552b)
Dated: March 5, 2024.
J. Matthew DeLesDernier,
Deputy Secretary.
[FR Doc. 2024-05046 Filed 3—5—24; 4:15 pm]
BILLING CODE 8011-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-99655; File No. SR—-CBOE-
2024-006]

Self-Regulatory Organizations; Cboe
Exchange, Inc.; Order Granting
Approval of a Proposed Rule Change,
as Modified by Amendment No. 1, To
List and Trade Options That Overlie a
Reduced Value of the MSCI World
Index, the Full Value of the MSCI ACWI
Index, and a Reduced Value of the
MSCI USA Index

March 1, 2024

1. Introduction

On January 10, 2024, Cboe Exchange,
Inc. (“Exchange”) filed with the
Securities and Exchange Commission
(“SEC” or “Commission”), pursuant to
Section 19(b)(1) of the Securities

Exchange Act of 1934 (“Act”)* and Rule
19b—4 thereunder,? a proposed rule
change to list and trade options that
overlie a reduced value of the MSCI
World Index, the full value of the MSCI
ACWI Index, and a reduced value of the
MSCI USA Index. On January 17, 2024,
the Exchange filed Amendment No. 1 to
the proposed rule change, which
replaced the initial filing in its entirety.
The proposed rule change, as modified
by Amendment No. 1, was published for
comment in the Federal Register on
January 29, 2024.3 The Commission did
not receive any comments on the
proposed rule change. As discussed
further below, the Commission is
approving the proposed rule change, as
modified by Amendment No. 1.

II. Description of the Proposal

The Exchange proposes to list and
trade options that overlie, respectively,
a reduced value of the MSCI World
Index (“MXWLD options”), the full
value of the MSCI ACWI Index
(“MXACW options”), and a reduced
value of the MSCI USA Index (“MXUSA
options”’). Each of these indexes is a free
float-adjusted market capitalization
index designed to measure equity
market performance. The Exchange
states that these three indexes are
calculated by MSCI, Inc. (“MSCI”) in
U.S. dollars on a real-time basis from
the open of the first market on which
the components are traded to the closing
of the last market on which the
components are traded.* According to
the Exchange, the methodology used to
calculate each index is similar to the
methodology used to calculate the value
of other benchmark market-
capitalization weighted indexes,
including the MSCI EAFE and EM
Indexes, on which the Exchange
currently may list options.®

The MSCI World Index is designed to
measure the equity performance of
developed markets; specifically, it
consists of large- and mid-cap
component stocks from 23 developed
markets, has 1,509 constituents, and
covers approximately 85% of the free
float-adjusted market capitalization in

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See Securities Exchange Act Release No. 99416
(January 23, 2024), 89 FR 5589 (“Notice”). In
Amendment No. 1, the Exchange revised its initial
proposal such that the last trading day for MSCI
USA Index options would be the expiration date of
the specific series. See id. at 5589 n. 3.

4 See Notice, supra note 3, at 5589.

5 See id. The Commission previously approved
the listing and trading of options on the MSCI EAFE
Index (“EAFE options”) and the MSCI EM Index
(“EM options”). See Securities Exchange Act
Release No. 74681 (April 8, 2015), 80 FR 20032
(April 14, 2015) (SR-CBOE-2015-023).

each country.® The MSCI ACWI Index is
designed to measure the equity
performance of developed markets and
emerging markets; specifically, it
consists of large- and mid-cap
component stocks from 23 developed
markets and 24 emerging markets, has
2,946 constituents, and covers
approximately 85% of the global
investment opportunity set.” The MSCI
USA Index is designed to measure the
equity performance of large-and mid-
cap segments of the U.S. market, has
625 constituents, and covers
approximately 85% of the free float-
adjusted market capitalization in the
United States.? There are exchange
traded funds (“ETF(s)”’) and futures
contracts overlying each of these
indexes, and there are options overlying
the MSCI World and MSCI ACWI ETFs
that are listed on the Exchange and
actively traded.®

The Exchange proposes to list
MXWLD and MXUSA options based on
1/100th of the value of the respective
underlying index. According to the
Exchange, listing these proposed
options on a reduced value of the
underlying index will attract a greater
source of customer business than if
options were based on the full value of
the index.10 The Exchange states that
listing these proposed options on a
reduced value of the index may enhance
investors’ opportunities to hedge, or
speculate on, the market risk associated
with the stocks comprising the index
and, by reducing the value of the index,
investors will be able to use this trading
vehicle while extending a smaller outlay
of capital.1* Moreover, the Exchange
states that this may attract additional
investors, and, in turn, create a more
active and liquid trading environment.12

The Exchange proposes to apply to
each of the MSCI World, ACWI, and
USA Index the same initial and
maintenance listing criteria that
currently apply to the MSCI EAFE and
EM Indexes.?® The Exchange states that
this is appropriate because each of the
MSCI World, ACWI, and USA Index has

6 See Notice, supra note 3, at 5590.

7 See id.

8 See id.

9 See id. For more detail regarding the calculation
of the MSCI World, ACWI, and USA Indexes, see
id. at 5589-90.

10 See id. at 5590.

11 See id.

12 See id.

13 See proposed Exchange Rule (“Rule”) 4.10(h)
and (i); see also Notice, supra note 3, at 5590-91.
The Exchange states that each of the MSCI World,
ACWI, and USA Index satisfies the initial listing
criteria set forth in Rule 4.10(h). See id. at 5590. The
Commission previously approved this listing
criteria when it approved the listing and trading of
EAFE and EM options. See supra, note 5.



Federal Register/Vol. 89, No. 46/ Thursday, March 7, 2024/ Notices

16599

a large number of component securities
and is calculated based on the same
methodology as the MSCI EAFE and EM
Indexes.'# Consistent with the initial
listing criteria, the Exchange proposes to
list MXWLD, MXACW and MXUSA
options on the Exchange as p.m.-settled
contracts, and the Exchange also
proposes that these options be cash-
settled with European-style exercise, all
of which is consistent with other broad-
based index options, including EAFE
and EM options.?® The Exchange
believes that it would be appropriate for
MXWLD, MXACW, and MXUSA
options to have the same settlement and
exercise style as EAFE and EM options
given that the indexes underlying all of
these options are broad-based and
calculated using the same
methodology.16

The Exchange also proposes to amend
Rules 4.12 (Dissemination of
Information), 4.13 (Series of Index
Options), 5.1 (Trading Days and Hours),
5.6 (Order Types, Order Instructions,
and Times-in-Force),1” 8.31 (Position
Limits for Broad-Based Index
Options),’® and 8.35 (Position Limits for
FLEX Options) 19 to add relevant
references to the MSCI World, ACWI,
and USA Indexes. The Exchange states
that the proposed MXWLD, MXACW,
and MXUSA options would be subject
to the same rules regarding trading
hours, trading increments, number of
permissible expirations, strike intervals,
settlement, exercise style and position
limits that apply to currently-listed,

14 See id. at 5591.

15 See id. at 5589, 5592.

16 See id. at 5592.

17 The Exchange states that Rule 5.6(c) permits
Multi-Class Spread Orders, and that the Exchange
proposes to add the MSCI World and ACWI
Indexes, as well as corresponding ETFs and ETF
option and index option combinations to the rule,
as the Exchange has determined that these
combinations create appropriate hedges. See id.

18 The Exchange proposes to apply a position
limit of 50,000 contracts (with no restrictions) to
MXWLD, MXACW, and MXUSA options, which is
the same position limit that currently exists for
many other broad-based index options, including
EAFE and EM options. In addition, pursuant Rule
8.42(b), the exercise limit for these options would
be equivalent to the proposed position limit. See id.
at 5593.

19 As proposed, the Exchange may authorize for
trading FLEX options on the MSCI World, ACWI,
and USA Indexes. See id. at 5592. The Exchange
proposes to amend Rule 8.35(a)(6) to provide that,
like FLEX options on the MSCI EAFE and EM
Indexes, the position limits for FLEX options on the
MSCI World, ACWI, and USA Indexes are equal to
the position limits for the non-FLEX options on
these indexes (which is 50,000 contracts, as
proposed). In addition, pursuant to Rule 8.42(g), the
exercise limit for FLEX options on the MSCI World,
ACWI, and USA Indexes would be equivalent to the
FLEX option position limit. See id. at 5593 n.38.

broad-based index options, including
EAFE and EM options.2°

As proposed, the last trading day for
expiring MXUSA options would be the
day of expiration, and, as noted above,
MXUSA options would be p.m.-settled.
The MSCI USA Index is comprised of
components solely from the United
States, which trade from 9:30 a.m. to
4:00 p.m. (Eastern time), and which
would trade during that time period on
the expiration date of the proposed
MXUSA options. The Exchange states
that allowing options to trade on their
day of expiration would provide
investors with the ability to modify their
positions in response to changes in the
prices of the underlying index
components that will impact the
settlement values of those options. The
Exchange further states that this is the
case for other p.m.-settled options
overlying broad-based index options
comprised solely of U.S. components.2?

As proposed, and as is the case for
EAFE and EM options, the last trading
day for expiring MXWLD and MXACW
options would be the business day prior
to the expiration date of the specific
series, and, as noted above, MXWLD
and MXACW options would be p.m.
settled. The Exchange states that,
because the index components
underlying these proposed options
encompass multiple markets around the
world, the components are subject to
varying trading hours and trading in
various components would end prior to
the beginning of regular trading hours at
9:30 a.m. (Eastern time) for MXWLD and
MXACW options.22 As a result, the
closing prices of those components,
which are used to determine the
exercise settlement value, would be
determined prior to the time when the
expiring options may begin trading on
the expiration date, which would
increase the risk associated with
providing liquidity in these products on
the expiration date. Therefore, the
Exchange believes it is appropriate to
stop trading in expiring MXWLW and

20 See id. at 5591-93, 5594, n.51 (citing Rules
4.13(a)(2), (a)(3), (b), (c), (e), Interpretation and
Policy .01, and Interpretation and Policy .06;
5.1(b)(2), 5.3(a), 5.4, and 8.31).

21 See id. at 5591, 5594, n.50.

22 See id. at 5591. The Exchange states, by way
of example, that some components end trading at
10:45 p.m. (Eastern time) on the prior trading day,
and trading in other components ends at various
times before and during the U.S. trading day. See
id. at 5591 n.29. In addition, the Exchange states
that the components of each of these indexes open
with the start of trading in certain parts of Asia at
approximately 4:00 p.m. (Eastern time) (prior day)
and close with the end of trading in North America
at approximately 4:00 p.m. (Eastern time) (next
day), as closing prices from North American
countries are accounted for in the closing
calculation. See id. at 5592.

MXACW options on the business day
prior to the expiration date. Further, as
with p.m. settlement for MXUSA
options, the Exchange believes that p.m.
settlement is appropriate for MXWLD
and MXACW options because investors
prefer to be able to trade out of positions
during the entire final day of trading.23

According to the Exchange, the
proposed MXWLD, MXACW, and
MXUSA options would be subject to the
Exchange rules governing reporting
requirements, margin requirements,
customer accounts, and trading halts
that already apply to other index
options traded on the Exchange, such as
EAFE and EM options.2¢ With respect to
reporting in particular, each Trading
Permit Holder (“TPH”) or TPH
organization that maintains positions in
the options on the same side of the
market, for its own account or for the
account of a customer, must report
certain information to the Exchange,
including but not limited to the options’
positions, whether such positions are
hedged and, if so, a description of the
hedge(s).25 In addition, the Exchange
requires that TPHs file reports with the
Exchange for any customer that held
aggregate long or short positions on the
same side of the market of 200 or more
options contracts of any single class for
the previous day.26 With respect to
margin, MXWLD, MXACW, and
MXUSA options would be margined as
‘“broad-based index” options.2?

The Exchange represents that it has an
adequate surveillance program in place
for MXWLD, MXACW, and MXUSA
options, and that it intends to use the
same surveillance procedures to
monitor trading in these options as are
currently utilized for the Exchange’s
other index options.28 The Exchange
states that it is a member of the
Intermarket Surveillance Group, along
with numerous other self-regulatory
bodies across the world, and also an
affiliate member of the International
Organization of Securities
Commissions.2® The Exchange further
states that it has entered into
comprehensive surveillance agreements
and/or Memoranda of Understanding
with various stock exchanges.30 The
Exchange also represents that it believes
the Exchange and the Options Price
Reporting Authority (“OPRA”) have the
necessary systems capacity to handle

23 See id. at 5592.

24 See id. at 5595.

25 See id.

26 See id.

27 See id. at 5593; see also Rule 10.3(c)(5)(A).
28 See Notice, supra note 3, at 5593.

29 See id.

30 See id.
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the additional message traffic associated
with the listing of new series that would
result from the introduction of MXWLD,
MXACW, and MXUSA options.31
Further, the Exchange states that any
additional message traffic that would be
generated from the introduction of the
MSCI World, ACWI, and USA Index
options would be manageable because
the proposal is limited to three
classes.32 The Exchange also represents
that it has observed no trading or
capacity issues in EAFE or EM
options.33

IIL. Discussion and Commission’s
Findings

After careful review, the Commission
finds that the proposed rule change, as
modified by Amendment No. 1, is
consistent with Section 6 of the Act.34
Specifically, the Commission finds that
the proposed rule change is consistent
with Section 6(b)(1) of the Act,35 which
requires, among other things, that the
Exchange to be so organized and have
the capacity to be able to carry out the
purposes of the Act and to enforce
compliance by its members and persons
associated with its members with the
provisions of the Act, Commission rules
and regulations thereunder, and its own
rules. The Commission also finds that
the proposed rule change is consistent
with Section 6(b)(5) of the Act 36 in that
the proposal is designed to remove
impediments to and perfect the
mechanism of a free and open market
and a national market system, to
promote just and equitable principles of
trade, and, in general, to protect
investors and the public interest.

Permitting the trading of options on
an index of securities enables investors
to participate in the price movements of
the index’s underlying securities and
allows investors holding positions in
some or all such securities to hedge the
risks associated with their portfolios.
The Commission believes that the
Exchange’s proposal to permit the
listing and trading of MXWLD,
MXACW, and MXUSA options could
benefit investors by providing them
with additional investment and hedging
alternatives. These three proposed
products will provide investors with
options instruments on broad-based
indexes that are composed of actively
traded, well-capitalized stocks, and that

31 See id.

32 See id.

33 See id. at 5594.

3415 U.S.C. 78f(b). In approving this proposed
rule change, the Commission has considered the
proposed rule’s impact on efficiency, competition,
and capital formation. See 15 U.S.C. 78c(f).

3515 U.S.C. 78f(b)(1).

3615 U.S.C. 78f(b)(5).

are designed to measure the
performances of developed, emerging,
and domestic U.S. equity markets.
Further, offering options on a reduced
value of each of the MSCI World and
USA Index could benefit investors, as it
may attract a greater source of customer
business than if these options were
based on the full value of those
indexes.3?

Moreover, the listing and trading of
the proposed MXWLD, MXACW, and
MXUSA options does not raise unique
regulatory concerns. Options on broad-
based, MSCI indexes are not novel. The
Exchange currently lists options on the
MSCI EAFE and EM Indexes, which,
like the indexes underlying the options
proposed here, are broad-based and
composed of actively traded, well-
capitalized stocks.38 The proposed
MXWLD, MXACW, and MXUSA
options will be subject to the same
initial and maintenance listing criteria
that already have been approved for
EAFE and EM options as well as other
broad-based index options. In addition,
these proposed options will be subject
to the same rules regarding, among other
things, margin, sales practices,
reporting, trading hours, trading
increments, number of permissible
expirations, strike intervals, settlement,
exercise style, and position and exercise
limits that apply to other currently-
listed broad-based index options,
including EAFE and EM options.3°
Further, there are ETFs and futures
contracts overlying the same indexes
that underlie the options proposed here,
and options overlying two of those ETFs
are listed on the Exchange and actively
traded.

The Exchange’s listing standards
require the Exchange to reasonably
believe that it has adequate system
capacity to support the trading of

37 The Commission notes that the Exchange
already lists certain options on reduced index
values. See Rule 4.10.

38 See supra, note 5.

39 As with EAFE and EM options, MXWLD and
MXACW options’ last trading day will be the
business day prior to expiration. The components
of the MSCI World and ACWI Indexes encompass
non-U.S. markets with varying trading hours that
are not coterminous with U.S. market trading hours.
As aresult, index component securities may not
trade on the MXWLD and MXACW options’
expiration date, which could introduce pricing risk
for option liquidity providers on the expiration
date. See Notice, supra note 3, at 5591, 5594 and
n. 52; see also Rule 5.1(b)(2)(E). As with most
broad-based, p.m.-settled index options listed on
the Exchange, MXUSA options’ last trading day will
be the day of expiration. All of the MSCI USA Index
components trade on U.S. markets, and permitting
MXUSA options to trade on their expiration date
would allow liquidity providers to update the
prices of expiring options in response to expiration
date changes in the prices of the index components.
See Notice, supra note 3, at 5591, 5594 and n. 53;
see also Rule 5.1(b)(2)(C).

MXWLD, MXACW, and MXUSA
options. As noted above, the Exchange
represents that it believes it and the
OPRA have the necessary systems
capacity to handle the additional
message traffic associated with the
listing of new series that would result
from the introduction of MXWLD,
MXACW, and MXUSA options. In
addition, the Exchange has observed no
trading or capacity issues in EAFE or
EM option trading.4°

In light of the foregoing, the
Commission believes that the proposal
is consistent with Section 6(b)(5) of the
Act in that the proposal is designed to
prevent fraudulent and manipulative
acts and practices, to promote just and
equitable principles of trade, and, in
general, to protect investors and the
public interest.

Finally, as a national securities
exchange, the Exchange is required,
under Section 6(b)(1) of the Act,4? to be
organized and have the capacity to be
able to carry out the purposes of the Act
and to enforce compliance by its
members and persons associated with
its members with the provisions of the
Act, Commission rules and regulations
thereunder, and its own rules. As noted
above, the Exchange represents that it
has an adequate surveillance program in
place for MXWLD, MXACW, and
MXUSA options and intends to monitor
their trading using the same
surveillance procedures currently
utilized for the Exchange’s other index
options.#2 The Exchange also represents
that the existing surveillance procedures
and reporting requirements at the
Exchange and other self-regulatory
organizations are capable of properly
identifying disruptive and/or
manipulative trading activity that may
arise from listing and trading MXWLD,
MXACW, and MXUSA options.43
Further, the Exchange represents that it
conducts reviews to identify potential
changes in composition of the
underlying indexes and continued
compliance with the Exchange’s listing
standards, that it conducts daily
monitoring of market activity via
automated surveillance techniques to
identify unusual activity in both options
and the underlying indexes, as
applicable, and that it believes these
procedures—which it will employ for
MXWLD, MXACW and MXUSA
options—have been effective for the
surveillance of trading of other broad-

40 See Notice, supra note 3, at 5594.

4115 U.S.C. 78f(b)(1).

42 See Notice, supra note 3, at 5593.

43 See supra, notes 28—-32 and accompanying text.
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based index options, including EAFE
and EM options.44

IV. Conclusion

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,45 that the
proposed rule change (SR—-CBOE-2024—
006), as modified by Amendment No. 1,
be, and hereby is, approved.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.46

J. Matthew DeLesDernier,

Deputy Secretary.

[FR Doc. 2024-04798 Filed 3-6—24; 8:45 am]
BILLING CODE 8011-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-99654; File No. SR—
NYSEARCA-2024-19]

Self-Regulatory Organizations; NYSE
Arca, Inc.; Notice of Filing and
Immediate Effectiveness of Proposed
Rule Change To Amend Rule 7.19-E

March 1, 2024.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(““Act”),* and Rule 19b—4 thereunder,?
notice is hereby given that on February
16, 2024, NYSE Arca, Inc. (“NYSE
Arca” or the “Exchange”) filed with the
Securities and Exchange Commission
(“SEC” or “Commission”) the proposed
rule change as described in Items I and
II below, which Items have been
prepared by the Exchange. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange proposes to amend
Rule 7.19-E to make additional pre-
trade risk controls available to Entering
Firms and Clearing Firms. The proposed
rule change is available on the
Exchange’s website at www.nyse.com, at
the principal office of the Exchange, and
at the Commission’s Public Reference
Room.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
self-regulatory organization included

44 See Notice, supra note 3, at 5595.
4515 U.S.C. 78s(b)(2).

4617 CFR 200.30-3(a)(12).

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

statements concerning the purpose of,
and basis for, the proposed rule change
and discussed any comments it received
on the proposed rule change. The text
of those statements may be examined at
the places specified in Item IV below.
The Exchange has prepared summaries,
set forth in sections A, B, and C below,
of the most significant parts of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes to amend
Rule 7.19-E to make additional pre-
trade risk controls available to Entering
Firms and Clearing Firms.

Background and Proposal

In 2020, in order to assist ETP
Holders’ efforts to manage their risk, the
Exchange amended its rules to add Rule
7.19-E (Pre-Trade Risk Controls),3
which established a set of optional pre-
trade risk controls by which Entering
Firms and their designated Clearing
Firms+ could set credit limits and other
pre-trade risk controls for an Entering
Firm’s trading on the Exchange and
authorize the Exchange to take action if
those credit limits or other pre-trade risk
controls are exceeded. These pre-trade
risk controls include a Gross Credit Risk
Limit, which is defined in Rule 7.19-
E(b)(1) as “‘a pre-established maximum
daily dollar amount for purchases and
sales across all symbols, where both buy
and sell orders are counted as positive
values.” The current version of Rule
7.19-E(b)(1) specifies that both open
and executed orders are considered:
“[flor purposes of calculating the Gross
Credit Risk Limit, unexecuted orders in
the NYSE Arca Book, orders routed on
arrival pursuant to Rule 7.37-E(a)(1),
and executed orders are included.”

The Exchange has recently received
several requests from market
participants to create two additional
Gross Credit Risk Limit risk controls:
one that that includes only open orders
and another that includes only executed
orders. Market participants have
explained that Entering Firms and
Clearing Firms would benefit from
having more granular gross credit risk

3 See Securities Exchange Act Release No. 88904
(May 19, 2020), 85 FR 31560 (May 26, 2020) (SR—
NYSEArca—2020—43). Later, in 2023, the Exchange
amended its rules to make additional pre-trade risk
controls available to Entering Firms. See Securities
Exchange Act Release No. 96921 (February 14,
2023), 88 FR 10597 (February 21, 2023) (SR—
NYSEARCA-2023-13).

4The terms “Entering Firm” and ““Clearing Firm”
are defined in Rule 7.19-E.

controls available, which would allow
them to set limits and breach actions
based solely on open orders or executed
orders, in addition to the Exchange’s
existing Gross Credit Risk Limit that
includes both open and executed orders.

The Exchange notes that the MIAX
Pearl equities exchange (“MIAX Pearl”)
currently offers risk controls
substantially similar to those proposed
here. Specifically, MIAX Pearl offers its
“Equity Members” and their “Clearing
Members” the option to use a “Gross
Notional Trade Value” risk check,
which includes only executed orders,
and a “Gross Notional Open Value” risk
check, which includes only unexecuted
orders, in addition to a “‘Gross Notional
Open and Trade Value” risk check, for
which both executed and unexecuted
orders are included.? As such, market
participants are already familiar with
these various gross credit risk checks,
such that the ones proposed by the
Exchange in this filing are not novel.

In light of these requests, the
Exchange proposes to amend Rule 7.19—
E(b)(1) to rename the existing Gross
Credit Risk Limit as “Gross Credit Risk
Limit—Open + Executed,” and to add
two additional risk limits: “Gross Credit
Risk Limit—Open Only” and “Gross
Credit Risk Limit—Executed Only.”

Specifically, the Exchange proposes to
amend and reorganize Rule 7.19-E(b)(1)
as follows. First, the Exchange would
amend the language in the first sentence
of the rule to refer to plural Gross Credit
Risk Limits, instead of just one. At the
end of the first sentence, the Exchange
would add that ““[a]vailable Gross Credit
Risk Limits include” the three types
described in new sub-sections (A), (B),
and (C).

Proposed sub-section (A) would
define the “Gross Credit Risk Limit—
Open + Executed” risk check to include
unexecuted orders in the NYSE Arca
Book, orders routed on arrival pursuant
to Rule 7.37-E(a)(1), and executed
orders (just as the current Gross Credit
Risk Limit does).

Proposed sub-section (B) would
define the “Gross Credit Risk Limit—
Open Only” risk check to include only
unexecuted orders in the NYSE Arca
Book and orders routed on arrival
pursuant to Rule 7.37-E(a)(1).

Proposed sub-section (C) would
define the “Gross Credit Risk Limit—
Executed Only” risk check to include
executed orders only.

In addition, the Exchange proposes to
make a conforming change to section
(c)(1)(B) of the rule, to make plural the
current singular reference to “Gross
Credit Risk Limit.”

5 See MIAX Pearl Rule 2618(a)(2)(A), (C), and (E).
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