
73071 Federal Register / Vol. 86, No. 244 / Thursday, December 23, 2021 / Notices 

18 For purposes only of waiving the 30-day 
operative delay, the Commission has considered the 
proposed rule’s impact on efficiency, competition, 
and capital formation. See 15 U.S.C. 78c(f). 

19 17 CFR 200.30–3(a)(12). 
1 15 U.S.C. 78s(b)(1). 
2 15 U.S.C. 78a. 
3 17 CFR 240.19b–4. 

4 See Securities Exchange Act Release No. 92256 
(June 24, 2021), 86 FR 34815 (June 30, 2021) 
(‘‘Notice’’). Comments received on the proposal are 
available on the Commission’s website at: https:// 
www.sec.gov/comments/sr-nasdaq-2021-045/ 
srnasdaq2021045.htm. 

5 15 U.S.C. 78s(b)(2). 
6 See Securities Exchange Act Release No. 92649 

(August 12, 2021), 86 FR 46295. The Commission 
designated September 28, 2021, as the date by 
which it should approve, disapprove, or institute 
proceedings to determine whether to disapprove the 
proposed rule change. 

7 15 U.S.C. 78s(b)(2)(B). 
8 See Securities Exchange Act Release No. 93119 

(September 24, 2021), 86 FR 54262 (September 30, 
2021) (SR–NASDAQ–2021–045) (‘‘OIP’’). 

9 15 U.S.C. 78s(b)(2). 
10 See Securities Exchange Act Release No. 92256 

(June 24, 2021), 86 FR 34815 (June 30, 2021) 
(‘‘Notice’’). Comments received on the proposal are 
available on the Commission’s website at: https:// 
www.sec.gov/comments/sr-nasdaq-2021-045/ 
srnasdaq2021045.htm. 

11 15 U.S.C. 78s(b)(2). 

that waiver of the 30-day operative 
delay is consistent with the protection 
of investors and the public interest 
because the proposed rule change does 
not raise any new or novel issues. 
Accordingly, the Commission waives 
the 30-day operative delay and 
designates the proposal operative upon 
filing.18 

At any time within 60 days of the 
filing of the proposed rule change, the 
Commission summarily may 
temporarily suspend such rule change if 
it appears to the Commission that such 
action is necessary or appropriate in the 
public interest, for the protection of 
investors, or otherwise in furtherance of 
the purposes of the Act. If the 
Commission takes such action, the 
Commission shall institute proceedings 
to determine whether the proposed rule 
change should be approved or 
disapproved. 

IV. Solicitation of Comments 

Interested persons are invited to 
submit written data, views, and 
arguments concerning the foregoing, 
including whether the proposed rule 
change is consistent with the Act. 
Comments may be submitted by any of 
the following methods: 

Electronic Comments 

• Use the Commission’s internet 
comment form (http://www.sec.gov/ 
rules/sro.shtml); or 

• Send an email to rule-comments@
sec.gov. Please include File Number SR– 
CboeBYX–2021–029 on the subject line. 

Paper Comments 

• Send paper comments in triplicate 
to Secretary, Securities and Exchange 
Commission, 100 F Street NE, 
Washington, DC 20549–1090. 
All submissions should refer to File 
Number SR–CboeBYX–2021–029. This 
file number should be included on the 
subject line if email is used. To help the 
Commission process and review your 
comments more efficiently, please use 
only one method. The Commission will 
post all comments on the Commission’s 
internet website (http://www.sec.gov/ 
rules/sro.shtml). Copies of the 
submission, all subsequent 
amendments, all written statements 
with respect to the proposed rule 
change that are filed with the 
Commission, and all written 
communications relating to the 
proposed rule change between the 
Commission and any person, other than 

those that may be withheld from the 
public in accordance with the 
provisions of 5 U.S.C. 552, will be 
available for website viewing and 
printing in the Commission’s Public 
Reference Room, 100 F Street NE, 
Washington, DC 20549 on official 
business days between the hours of 
10:00 a.m. and 3:00 p.m. Copies of the 
filing also will be available for 
inspection and copying at the principal 
office of the Exchange. All comments 
received will be posted without change. 
Persons submitting comments are 
cautioned that we do not redact or edit 
personal identifying information from 
comment submissions. You should 
submit only information that you wish 
to make available publicly. All 
submissions should refer to File 
Number SR–CboeBYX–2021–029 and 
should be submitted on or before 
January 13, 2022. 

For the Commission, by the Division of 
Trading and Markets, pursuant to delegated 
authority.19 
Jill M. Peterson, 
Assistant Secretary. 
[FR Doc. 2021–27921 Filed 12–22–21; 8:45 am] 
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December 20, 2021. 
On June 11, 2021, The Nasdaq Stock 

Market LLC (‘‘Nasdaq’’ or the 
‘‘Exchange’’) filed with the Securities 
and Exchange Commission 
(‘‘Commission’’), pursuant to Section 
19(b)(1) 1 of the Securities Exchange Act 
of 1934 (‘‘Exchange Act’’) 2 and Rule 
19b–4 thereunder,3 a proposed rule 
change to modify certain pricing 
limitations for companies listing in 
connection with a direct listing primary 
offering in which the company will sell 
shares itself in the opening auction on 
the first day of trading on the Exchange. 
The proposed rule change was 
published for comment in the Federal 

Register on June 30, 2021.4 On August 
12, 2021, pursuant to Section 19(b(2) of 
the Exchange Act,5 the Commission 
designated a longer period within which 
to either approve or disapprove the 
proposed rule change, or institute 
proceedings to determine whether to 
disapprove the proposed rule change.6 
On September 24, 2021, the 
Commission instituted proceedings 
under Section 19(b)(2)(B) of the Act 7 to 
determine whether to approve or 
disapprove the proposed rule change.8 

Section 19(b)(2) of the Act 9 provides 
that, after initiating proceedings, the 
Commission shall issue an order 
approving or disapproving the proposed 
rule change not later than 180 days after 
the date of publication of notice of the 
filing of the proposed rule change. The 
Commission may extend the period for 
issuing an order approving or 
disapproving the proposed rule change, 
however, by not more than 60 days if 
the Commission determines that a 
longer period is appropriate and 
publishes the reasons for such 
determination. The proposed rule 
change was published for comment in 
the Federal Register on June 30, 2021.10 
The 180th day after publication of the 
Notice is December 27, 2021. The 
Commission is extending the time 
period for approving or disapproving 
the proposal for an additional 60 days. 

The Commission finds that it is 
appropriate to designate a longer period 
within which to issue an order 
approving or disapproving the proposed 
rule change so that it has sufficient time 
to consider the proposed rule change 
along with the comments on the 
proposal. Accordingly, the Commission, 
pursuant to Section 19(b)(2) of the 
Act,11 designates February 25, 2022, as 
the date by which the Commission 
should either approve or disapprove the 
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12 17 CFR 200.30–3(a)(57). 
1 15 U.S.C. 78s(b)(1). 
2 17 CFR 240.19b–4. 

3 The Exchange may, with respect to any such 
violation, proceed under Rule 8.15 (Imposition of 
Fines for Minor Violation(s) of Rules) and impose 
the fine set forth in Rule 25.3(a)–(g). 

4 As a result of the proposed elimination or 
relocation of the rule violations listed under Rule 
25.3(c), the proposed rule change ultimately 
eliminates Rule 25.3(c) from the MRVP and 
subsequently renumbers current Rules 25.3(d), 
25.3(e), 25.3(f) and 25.3(g) to Rules 25.3(c), 25.3(d), 
25.3(e) and 25.3(f), respectively. 

5 See Securities Exchange Act Release No. 92702 
(August 18, 2021), 86 FR 47346 (August 24, 2021) 
(SR–CBOE–2021–045) (Notice of Filing and Order 
Granting Accelerated Approval of a Proposed Rule 
Change To Amend Rule 13.15, Which Governs the 
Exchange’s Minor Rule Violation Plan). 

6 See supra note 4. 

proposed rule change (File No. SR– 
NASDAQ–2021–045). 

For the Commission, by the Division of 
Trading and Markets, pursuant to delegated 
authority.12 

Jill M. Peterson, 
Assistant Secretary. 
[FR Doc. 2021–27923 Filed 12–22–21; 8:45 am] 
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Pursuant to Section 19(b)(1) of the 
Securities Exchange Act of 1934 (the 
‘‘Act’’),1 and Rule 19b–4 thereunder,2 
notice is hereby given that, on December 
6, 2021, Cboe BZX Exchange, Inc. (the 
‘‘Exchange’’ or ‘‘BZX’’) filed with the 
Securities and Exchange Commission 
(the ‘‘Commission’’) the proposed rule 
change as described in Items I and II 
below, which Items have been prepared 
by the self-regulatory organization. The 
Commission is publishing this notice to 
solicit comments on the proposed rule 
change from interested persons. 

I. Self-Regulatory Organization’s 
Statement of the Terms of Substance of 
the Proposed Rule Change 

Cboe BZX Exchange, Inc. (the 
‘‘Exchange’’ or ‘‘BZX Options’’) 
proposes to amend Rule 25.3, which 
governs the Exchange’s Minor Rule 
Violation Plan (‘‘MRVP’’), in connection 
with certain minor rule violations and 
applicable fines. The text of the 
proposed rule change is provided in 
Exhibit 5. 

The text of the proposed rule change 
is also available on the Exchange’s 
website (http://markets.cboe.com/us/ 
equities/regulation/rule_filings/bzx/), at 
the Exchange’s Office of the Secretary, 
and at the Commission’s Public 
Reference Room. 

II. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

In its filing with the Commission, the 
Exchange included statements 
concerning the purpose of and basis for 
the proposed rule change and discussed 
any comments it received on the 
proposed rule change. The text of these 
statements may be examined at the 
places specified in Item IV below. The 
Exchange has prepared summaries, set 
forth in sections A, B, and C below, of 
the most significant aspects of such 
statements. 

A. Self-Regulatory Organization’s 
Statement of the Purpose of, and 
Statutory Basis for, the Proposed Rule 
Change 

1. Purpose 
The Exchange proposes to amend its 

MRVP in Rule 25.3 in connection with 
certain minor rule violations and 
applicable fines. Rule 25.3 provides for 
disposition of specific violations 
through assessment of fines in lieu of 
conducting a formal disciplinary 
proceeding.3 Current Rule 25.3(a)–(g) 
sets forth a list of specific Exchange 
Rules under which an Options Member, 
associated person of an Options 
Member, or registered or non-registered 
employee of an Options Member may be 
subject to a fine for violations of such 
Rules and the applicable fines that may 
be imposed by the Exchange. 
Specifically, the proposed rule change 
amends Rule 25.3 by: (1) Eliminating 
the violation of Rule 22.6(a) in Rule 
25.3(c), which currently imposes fines 
for violations of Rules 22.6(a) through 
(c) (Market Maker Quotations); (2) 
relocating violations of Rule 22.6(b) 
(regarding Market Maker initial quote 
volume requirements) and Rule 22.6(c) 
(regarding Market Maker two-sided 
quote requirements) to Rule 25.3(d),4 
which currently imposes fines for 
violations of Rule 22.6(d) (regarding 
Market Maker continuous quoting 
obligations) so that a single MRVP 
provision governs violations of a Market 
Maker’s quoting obligations; and (3) 
updating the fine schedule applicable to 
minor rule violations related to a Market 
Maker Quoting Obligations (i.e., Rules 

22.6(b)–(d), as proposed) in Rule 
25.3(d). 

First, the proposed rule change 
eliminates the violation of 22.6(a) 
currently in Rule 25.3(c) of the MRVP. 
Specifically, Rule 22.6(a) requires a 
Market Maker to submit bids and offers 
that are firm for all orders. The 
Exchange no longer believes violations 
of Rule 22.6(a) to be minor in nature and 
therefore proposes to remove it from the 
list of rules in Rule 25.3 eligible for a 
minor rule fine disposition. Particularly, 
the Exchange believes that violations of 
Rule 22.6(a) may directly impact trading 
on the Exchange, the maintenance of a 
fair and orderly market and customer 
protections because honoring firm 
quotations is vital in promoting efficient 
functioning of intermarket price priority 
and trading in general. Pursuant to Rule 
25.3, the Exchange is not required to 
proceed under said Rules as to any rule 
violation and may, whenever such 
action is deemed appropriate, 
commence a disciplinary proceeding 
under Chapter VIII (Discipline) rules as 
to any such violation. The Exchange 
notes that the proposed rule change is 
consistent with the MRVP of its 
affiliated options exchange, Cboe 
Exchange, Inc. (‘‘Cboe Options’’), which 
recently filed a proposal, approved by 
the Commission,5 to no longer include 
such violations as eligible for a minor 
rule disposition on Cboe Options for the 
same reason—it no longer believed 
violations of the firm quote requirement 
to be minor in nature. 

The proposed rule change next 
relocates violations of Rules 22.6(b) and 
(c), currently in Rule 25.3(c) of the 
MRVP, to Rule 25.3(d) (Rule 25.3(c), as 
amended) 6 of the MRVP. The Exchange 
notes that Rule 22.6 governs Market 
Maker quoting obligations on the 
Exchange and, more specifically, Rule 
22.6(b) requires a Market Maker to 
submit initial quotes that contain 
certain volume and Rule 22.6(c) requires 
a Market Maker to submit two-sided 
quotes. As stated above, Rule 25.3(d) 
currently imposes certain fines for a 
Market Maker’s failure to meet the 
continuous quoting obligations in Rule 
22.6(d). By relocating violations of Rules 
22.6(b) and (c) to join violations of Rule 
22.6(d) in Rule 25.3(d) of the MRVP, the 
proposed rule change amends the MRVP 
to impose the same fine schedule for 
violations of a Market Maker’s quoting 
obligations. The proposed rule change 
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