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elective, but most if not all funds use
depository custody arrangements.1°

The Commission staff estimates that,
on an annual basis, about 471 funds 11
spend an average of 2 hours annually
complying with the contract
requirements of rule 17f-4. (e.g., signing
contracts with additional custodians or
securities depositories) for a total of 942
burden hours.

Rule 17f-4 requires that a custodian,
upon request, provide a fund with any
available reports on its internal
accounting controls and financial
strength. The Commission staff
estimates that 130 custodians spend 12
hours annually in transmitting such
reports to funds. In addition,
approximately 47 funds (i.e., one
percent of all funds) deal directly with
a securities depository and may request
periodic reports from their depository.
The Commission staff estimates that, for
each of the 47 funds, depositories spend
12 hours annually transmitting reports
to the funds. The total annual burden
estimate for compliance with rule 17f-
4’s reporting requirement is therefore
2,124 hours.

If a fund deals directly with a
securities depository, rule 17f—4
requires that the fund implement
internal control systems reasonably
designed to prevent unauthorized
officer’s instructions (by providing at
least for the form, content, and means of
giving, recording, and reviewing all
officer’s instructions). The Commission
staff estimates that 47 funds spend 10
hours annually implementing systems
to prevent unauthorized officer’s
instructions, resulting in 470 burden
hours for this requirement under rule
17f-4.

Based on the foregoing, the
Commission staff estimates that the total
annual hour burden of the rule’s
paperwork requirement is 3,536 hours.

The estimates of average burden hours
are made solely for the purposes of the
Paperwork Reduction Act. These
estimates are not derived from a
comprehensive or even a representative
survey or study of the costs of
Commission rules.

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a currently valid
control number.

10 The Commission staff estimates that more than
97 percent of all funds now use depository custody
arrangements.

11 Commission staff estimates that about 10
percent of all funds approve new depository
custody arrangements yearly or a fund changes
custodians (or securities depositories) every 10
years.

General comments regarding the
above information should be directed to
the following persons: (i) Desk Officer
for the Securities and Exchange
Commission, Office of Information and
Regulatory Affairs, Office of
Management and Budget, Room 10102,
New Executive Office Building,
Washington, DC 20503, or e-mail to:
David_Rostker@omb.eop.gov; and (ii) R.
Corey Booth, Director/Chief Information
Officer, Office of Information
Technology, Securities and Exchange
Commission, 450 5th Street, NW.,
Washington, DC 20549. Comments must
be submitted to OMB within 30 days of
this notice.

Dated: October 8, 2004.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. E4-2606 Filed 10-13—-04; 8:45 am]
BILLING CODE 8010-01-P

are not confidential. An agency may not
conduct or sponsor and a person is not
required to respond to a collection of
information unless it displays a
currently valid control number.

General comments regarding the
above information should be directed to
the following persons: (i) Desk Officer
for the SEC, by sending an e-mail to
David_Rostker@omb.eop.gov, and (ii) R.
Corey Booth, Director/Chief Information
Officer. Comments must be submitted to
OMB within 30 days of this notice.

Dated: October 4, 2004.

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. E4-2607 Filed 10-13—04; 8:45 am]
BILLING CODE 8010-01-P
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Comment Request

Upon Written Request, Copies Available
From: Securities and Exchange
Commission, Office of Filings and
Information Services, Washington, DC
20549.

Extension: Rule 11Ac1—4, SEC File No. 270—
405, OMB Control No. 3235-0462.

Notice is hereby given that pursuant
to the Paperwork Reduction Act of 1995
(44 U.S.C. 3501 et seq.), the Securities
and Exchange Commission
(“Commission”) is soliciting comments
on the collection of information
summarized below. The Commission
plans to submit this existing collection
of information to the Office of
Management and Budget for extension
and approval.

Rule 11Ac1-4 (17 CFR 240.11Ac1-4)
under the Securities Exchange Act of
1934 requires specialists and market
makers to publicly display a customer
limit order when that limit order is
priced superior to the quote that is
currently being displayed by the
specialist or market maker. Customer
limit orders that match the bid or offer
being displayed by the specialist or
market maker must also be displayed if
the limit order price matches the
national best bid or offer. It is estimated
that approximately 585 broker and
dealer respondents incur an aggregate
burden of 228,735 hours per year to
comply with this rule.

Rule 11Ac1-4 does not contain record
retention requirements. Compliance
with the rule is mandatory. Responses

Security Benefit Life Insurance
Company, et al.; Notice of Application

October 7, 2004.

AGENCY: Securities and Exchange
Comumission (the “Commission” or
“SEC”).

ACTION: Notice of application for
amended order pursuant to Section 6(c)
of the Investment Company Act of 1940
(the ““1940 Act” or “Act”) granting
exemptions from the provisions of
Sections 2(a)(32), 22(c) and 27(i)(2)(A)
of the Act and Rule 22¢—1 thereunder to
permit, under specified circumstances,
the recapture of certain credit
enhancements (‘“‘Credit
Enhancements’).

APPLICANTS: Security Benefit Life
Insurance Company (“‘Security
Benefit”); First Security Benefit Life
Insurance and Annuity Company of
New York (“First Security Benefit,” and
collectively with Security Benefit, the
“SBL Insurers”); SBL Variable Annuity
Account XVII (“Variable Account
XVII”); and Security Distributors, Inc.
(“‘SDI”).

SUMMARY OF APPLICATION: On December
11, 2001, the Commission issued an
order pursuant to Section 6(c) of the
1940 Act granting exemptions from
Sections 2(a)(32), 22(c), and 27(i)(2)(A)
of the 1940 Act and Rule 22c-1
thereunder to permit, under specified
circumstances, the recapture of certain
Credit Enhancements applied to the
contract value of contractholders under
certain contracts (the “Current Order”).
See In the Matter of Security Benefit
Life Insurance Company, et al.,
Investment Company Act Release No.
25317 (Dec. 11, 2001) (order).
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