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for a specified, relatively short period of
time. Thus, there is a reduced likelihood
of risk that customers would not receive
account statements or other account
documentation at their usual addresses.
In addition, the rule will help to ensure
that customers provide the firms with
which they do business current address
information, insofar as a firm will not be
permitted to hold mail indefinitely.

vi. Comments on the Effective Date of
the Rule Change. At least one
commenter has requested that the
effective date of any new requirements
be delayed for 6 to 9 months after the
approval date.33 In response, NASD is
proposing to establish an effective date
of six months from SEC approval of the
proposed rule change to allow members
sufficient time to address any necessary
procedural or system changes.

vii. Comments on the Insufficient
Comment Process. Many commenters
criticized NASD for not publishing the
proposed rule changes for comment
prior to filing them with the SEC, stating
that the initial comment period that
followed the filing date was insufficient
for everyone who wanted to comment to
submit their comments in a timely
manner. Commenters requested
additional time to submit further
comments on the proposed rule
changes.34

In response to earlier requests for
additional time to submit comments on
the proposed rule changes, the initial
comment period was extended an
additional 30 days. In addition, it is our
understanding that the SEC will be
publishing the new proposed rule
changes for comment to allow
concerned parties to submit their
comments on the proposed changes
described herein.

33 Pacific Select Distributors, Inc., John L. Dixon,
President (12/18/02).

34 AIG Advisor Group, Inc., Bridget M. Gaughan,
EVP (12/30/02); Commonwealth Financial Network,
Peter T. Wheeler, President (12/17/02); CUNA
Brokerage Services, Inc., Marcia L. Martin,
President (12/19/02); FFP Securities, Inc., Craig A.
Junkins, President/CEQ (12/18/02); First Allied
Securities, Inc., Adam Antoniades, President/COO
(12/18/02); Invest Financial Corporation, Lynn R.
Niedermeier, President/CEO (12/17/02); Investment
Centers of America, Inc., Greg Gunderson, President
(12/16/02); Lesko Securities, Inc., Charles Lesko, Jr.,
President (12/18/02); Mutual Service Corp., Dennis
S. Kaminski, EVP/CAO (12/18/02); Pacific Select
Distributors, Inc., John L. Dixon, President (12/18/
02); Princor Financial Services Corp., Minoo
Spellerberg, Compliance Officer (12/16/02); Rhodes
Securities, Inc., Sandra T. Masek, EVP/COO (12/17/
02); Securities America, Inc., Bryan R. Hill,
President (12/16/02); Transamerica Financial
Adpvisors, Inc., Sandy Brown, President/COO (12/
16/02); United Planners’ Financial Services of
America, Thomas H. Oliver, President/CEO (12/13/
02); USAllianz Securities, Inc., Michael D. Burns,
CCO (12/16/02); Waterstone Financial Group, Inc.,
Thomas A. Hopkins, Chairman (12/16/02).

2. Statutory Basis

NASD believes that the proposed rule
change is consistent with the provisions
of Section 15A(b)(6) of the Act,35 which
requires, among other things, that
NASD’s rules must be designed to
prevent fraudulent and manipulative
acts and practices, to promote just and
equitable principles of trade, and, in
general, to protect investors and the
public interest. NASD believes that the
proposed rule change is designed to
accomplish these ends by requiring
members to establish more extensive
supervisory and supervisory control
procedures to monitor customer account
activities of its employees and thereby
reduce the potential for customer fraud
and theft.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

NASD does not believe that the
proposed rule change will result in any
burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act, as amended.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

The SEC received 72 written comment
letters. NASD’s response to those
comment letters is discussed in Section
II above.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 35 days of the date of
publication of this notice in the Federal
Register or within such longer period (i)
as the Commission may designate up to
90 days of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding or
(ii) as to which the self-regulatory
organization consents, the Commission
will:

A. By order approve such proposed
rule change, or

B. Institute proceedings to determine
whether the proposed rule change
should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning Amendment Nos.
1 and 2, including whether the
amendments are consistent with the act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, NW.,
Washington, DC 20549-0609. Copies of

3515 U.S.C. 780-3(b)(6).

the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room. Copies of such filing will also be
available for inspection and copying at
the principal office of NASD. All
submissions should refer to File No.
SR-NASD-2002-162 and should be
submitted by September 3, 2003.

For the Commission, by the Division of

Market Regulation, pursuant to delegated
authority.36

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 03—-20601 Filed 8—8—03; 8:45 am]
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Pursuant to section 19(b)(1) of the
Securities Exchange Act of 1934, notice
is hereby given that on May 20, 2003,
the National Securities Clearing
Corporation (“NSCC”) filed with the
Securities and Exchange Commission
(“Commission’’) the proposed rule
change as described in Items I, II, and
11T below, which Items have been
prepared primarily by NSCC. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The proposed rule change will make
conforming changes to NSCC Rule 7
(Comparison and Trade Recording
Operation) and Addendum A (Fee
Structure) that were inadvertently not
made by previous rule changes. The
current rule change will delete
references to Demand Withhold and

3617 CFR 200.30-3(a)(12).
115 U.S.C. 78s(b)(1).
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Demand As-Of processing with regard to
over-the-counter equity securities and
Demand As-Of processing for debt
securities.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
NSCC included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in item IV below. NSCC has prepared
summaries, set forth in sections A, B,
and C below, of the most significant
aspects of such statements.2

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

The purpose of the proposed filing is
to make technical corrections relating to
two previous approved NSCC rule
filings.?® Both filings modified NSCC
Procedure II (Trade Comparison
Service) but failed to make
corresponding changes to Rule 7 and
Addendum A. This current filing will
make the necessary corresponding
changes in Rule 7 and Addendum A by
deleting references to Demand Withhold
and Demand As-Of processing with
regard to over-the-counter equity
securities and Demand As-Of processing
for debt securities.

NSCC believes that this proposed rule
change is consistent with the provisions
of Section 17A of the Act* and the rules
and regulations thereunder because by
making technical changes to NSCC’s
rules to properly reflect the transaction
types that are permitted by NSCC with
regard to over-the-counter equity and
debt securities, the proposed rule
change should help promote the prompt
and accurate clearance and settlement of
securities transactions.

B. Self-Regulatory Organization’s
Statement on Burden on Competition.

NSCC does not believe that the
proposed rule change will have an
impact on or impose a burden on
competition.

2The Commission has modified the text of the
summaries prepared by NSCC.

3 Securities Exchange Act Release Nos. 39864
(Apr. 14, 1998), 63 FR 19781 (Apr. 21, 1998) [File
No. SR-NSCC-97-14] and 47494 (Mar. 13, 2003),
68 FR 13975 (Mar. 21, 2003) [File No. SR-NSCC~
2002-10].

415 U.S.C. 78q-1.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received from
Members, Participants, or Others

No written comments relating to the
proposed rule change have been
solicited or received. NSCC will notify
the Commission of any written
comments it receives.

I1I. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective pursuant to section
19(b)(3)(A)(i) of the Act5 and Securities
Exchange Act Rule 19b—4(f)(1) ¢ because
it constitutes a stated practice with
respect to the administration of an
existing rule of NSCC. At any time
within sixty days of the filing of such
rule change, the Commission may
summarily abrogate such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 5th Street NW.,
Washington, DC 20549-0069.
Comments may also be submitted
electronically at the following e-mail
address: rule-comments@sec.gov. All
comment letters should refer to File No.
SR-NSCC-2003-10. This file number
should be included on the subject line
if e-mail is used. To help us process and
review comments more efficiently,
comments should be sent in hardcopy
or by e-mail but not by both methods.
Copies of the submission, all subsequent
amendments, all written statements
with respect to the rule filing that are
filed with the Commission, and all
written communications relating to the
rule filing between the Commission and
any person, other than those that may be
withheld from the public in accordance
with provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room in Washington, DC. Copies of
such filing will also be available for
inspection and copying at NSCC’s
principal office. All submissions should
refer to File No. SR-NSCC-2003-10 and

515 U.S.C. 78s(b)(3)(A)(i).
617 CFR 240.19b—4(f)(1).

should be submitted by September 3,
2003.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.”

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 03—20543 Filed 8-13-03; 8:45 am)]
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Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(““Act”),1 notice is hereby given that on
June 16, 2003, NSCC filed with the
Securities and Exchange Commission
(“Commission”’) the proposed rule
change as described in Items [, II, and
III below, which Items have been
prepared primarily by NSCC. The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The proposed rule change revises
NSCC'’s fee schedule for the Initial
Application Information (“APP”’)
feature of its Insurance Processing
Service (“IPS”).

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission,
NSCC included statements concerning
the purpose of and basis for the
proposed rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. NSCC has prepared
summaries, set forth in sections A, B,
and C below, of the most significant
aspects of such statements.2

717 CFR 200.30-3(a)(12).

115 U.S.C. 78s(b)(1).

2The Commission has modified the text of the
summaries prepared by NSCC.
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