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Analyses of programs with terms different
from those presented above may use a linear
interpolation. For example, a four-year
project can be evaluated with a rate equal to
the average of the three-year and five-year
rates. Programs with durations longer than 30
years may use the 30-year interest rate.

[FR Doc. 04-4228 Filed 2—25-04; 8:45 am]
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SECURITIES AND EXCHANGE
COMMISSION

Sunshine Act Meeting

Federal Register Citation of Previous
Announcement: 69 FR 7988, February
20, 2004
STATUS: Closed meeting.

PLACE: 450 Fifth Street, NW.,
Washington, DC.

DATE AND TIME OF PREVIOUSLY ANNOUNCED
MEETING: Wednesday, February 25,
2004, at 12 noon.

CHANGE IN THE MEETING: Cancellation of
meeting.

The closed meeting scheduled for
Wednesday, February 25, 2004, has
been cancelled.

For further information please contact
the Office of the Secretary at (202) 942—
7070.

Dated: February 23, 2004.
Jonathan G. Katz,
Secretary.
[FR Doc. 04—4360 Filed 2—24—-04; 11:15 am)]
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SECURITIES AND EXCHANGE
COMMISSION

[Securities Act of 1933; Release No. 8389/
February 20, 2004]

[Securities Exchange Act of 1934; Release
No. 49290/February 20, 2004]

Order Regarding Review of FASB
Accounting Support Fee for 2004
Under Section 109 of the Sarbanes-
Oxley Act of 2002

The Sarbanes-Oxley Act of 2002 (the
“Act”) establishes criteria that must be
met in order for the accounting
standards established by an accounting
standard-setting body to be recognized
as “‘generally accepted” for purposes of
the federal securities laws. Section 109
of the Act provides that all of the budget
of an accounting standard-setting body
satisfying these criteria shall be payable
from an annual accounting support fee
assessed and collected against each
issuer, as may be necessary or
appropriate to pay for the budget and
provide for the expenses of the standard
setting body, and to provide for an

independent, stable source of funding,
subject to review by the Commission.
Under section 109(f), the annual
accounting support fee shall not exceed
the amount of the standard setter’s
“recoverable budget expenses.” Section
109(h) amends section 13(b)(2) of the
Securities Exchange Act of 1934 to
require issuers to pay the allocable share
of a reasonable annual accounting
support fee or fees, determined in
accordance with section 109 of the Act.

On April 25, 2003, the Commission
issued a policy statement concluding
that the Financial Accounting Standards
Board (“FASB”) and its parent
organization, the Financial Accounting
Foundation (“FAF”’), satisfied the
criteria for an accounting standard-
setting body under the Act, and
recognizing the FASB’s financial
accounting and reporting standards as
“generally accepted” under section 108
of the Act.! As a consequence of that
recognition, the Commission undertook
a review of the FASB’s accounting
support fee for calendar year 2004. In
connection with its review, the
Commission also reviewed the proposed
budget for the FAF and the FASB for
calendar year 2004.

Section 109 of the Act also provides
that the standard setting body can have
additional sources of revenue for its
activities, such as earnings from sales of
publications, provided that each
additional source of revenue shall not
jeopardize the actual or perceived
independence of the standard setter. In
this regard, the Commission also
considered the interrelation of the
operating budgets of the FAF, the FASB
and the Government Accounting
Standards Board (“GASB”’), the FASB’s
sister organization, which sets
accounting standards to be used by state
and local government entities. The
Commission has been advised by the
FAF that neither the FAF, the FASB nor
the GASB will accept contributions
from the accounting profession.

After its review, the Commission
determined that the 2004 annual
accounting support fee for the FASB is
consistent with section 109 of the Act.
Accordingly,

It is ordered, pursuant to section 109
of the Act, that the FASB may act in
accordance with this determination of
the Commission.

By the Commission.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 04—4271 Filed 2—25-04; 8:45 am)|]
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SECURITIES AND EXCHANGE
COMMISSION

[Securities Act of 1933; Release No. 8390/
February 20, 2004]

[Securities Exchange Act of 1934; Release
No. 49291/February 20, 2004]

Order Approving Public Company
Accounting Oversight Board Budget
and Annual Accounting Support Fee
for Calendar Year 2004

The Sarbanes-Oxley Act of 2002 (the
“Act”) established the Public Company
Accounting Oversight Board (“PCAOB”)
to oversee the audits of public
companies and related matters, to
protect investors, and to further the
public interest in the preparation of
informative, accurate and independent
audit reports. The PCAOB is to
accomplish these goals through
registration of public accounting firms
and standard setting, inspection, and
disciplinary programs. Section 109 of
the Act provides that the PCAOB shall
establish a reasonable annual
accounting support fee, as may be
necessary or appropriate to establish
and maintain the PCAOB. Section
109(h) amends section 13(b)(2) of the
Securities Exchange Act of 1934 to
require issuers to pay the allocable share
of a reasonable annual accounting
support fee or fees, determined in
accordance with section 109 of the Act.
Under section 109(f), the aggregate
annual accounting support fee shall not
exceed the PCAOB’s aggregate
“recoverable budget expenses,” which
may include operating, capital and
accrued items. Section 109(b) of the Act
directs the PCAOB to establish a budget
for each fiscal year in accordance with
the PCAOB’s internal procedures,
subject to approval by the Commission.

The PCAOB adopted a budget for
calendar year 2004 at an open meeting
on November 25, 2003, and submitted
that budget to the Commission for
approval on November 26, 2003. In
accordance with its responsibilities to
oversee the PCAOB, the Commission
has reviewed the budget proposed by
the PCAOB for 2004 and its aggregate
accounting support fee for 2004, which
will fund the PCAOB’s expenditures.
During the course of that review, among
other things, we reviewed and relied
upon representations and supporting
documentation from the PCAOB. The
Commission did not identify any
proposed disbursements in the budget
that are not properly recoverable
through the annual accounting support
fee, and the Commission believes that
the aggregate proposed 2004 annual
accounting support fee does not exceed
the PCAOB’s aggregate recoverable
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