Federal Register/Vol. 68, No. 87/Tuesday, May 6,

2003 / Notices 24027

SECURITIES AND EXCHANGE
COMMISSION

[Release Nos. 33-8225 and 34-47768/April
30, 2003]

Order Making Fiscal Year 2004 Annual
Adjustments to the Fee Rates
Applicable Under Section 6(b) of the
Securities Act of 1933 and Sections
13(e), 14(g), 31(b), and 31(c) of the
Securities Exchange Act of 1934

I. Background

The Commission collects fees under
various provisions of the securities
laws. Section 6(b) of the Securities Act
of 1933 (“Securities Act”’) requires the
Commission to collect fees from issuers
on the registration of securities.! Section
13(e) of the Securities Exchange Act of
1934 (“Exchange Act”) requires the
Commission to collect fees on specified
repurchases of securities.2 Section 14(g)
of the Exchange Act requires the
Commission to collect fees on proxy
solicitations and statements in corporate
control transactions.? Finally, sections
31(b) and (c) of the Exchange Act
require national securities exchanges
and national securities associations,
respectively, to pay fees on transactions
in specified securities to the
Commission.4

The Investor and Capital Markets Fee
Relief Act (“Fee Relief Act”)5 amended
section 6(b) of the Securities Act and
sections 13(e), 14(g), and 31 of the
Exchange Act to require the
Commission to make annual
adjustments to the fee rates applicable
under these sections for each of the
fiscal years 2003 through 2011, and one
final adjustment to fix the fee rates
under these sections for fiscal year 2012
and beyond.®

II. Fiscal Year 2004 Annual Adjustment
to the Fee Rates Applicable Under
Section 6(b) of the Securities Act and
Sections 13(e) and 14(g) of the Exchange
Act

Paragraph 6(b)(5) of the Securities Act
requires the Commission to make an

115 U.S.C. 77f(b).

215 U.S.C. 78m(e).

315 U.S.C. 78n(g).

415 U.S.C. 78ee(b) and (c). In addition, Section
31(d) of the Exchange Act requires the Commission
to collect assessments from national securities
exchanges and national securities associations for
round turn transactions on security futures. 15
U.S.C. 78ee(d).

5Pub. L. No. 107-123, 115 Stat. 2390 (2002).

6 See 15 U.S.C. 77{(b)(5), 77f(b)(6), 78m(e)(5),
78m(e)(6), 78n(g)(5), 78n(g)(6), 78ee(j)(1), and
78ee(j)(3). Paragraph 31(j)(2) of the Exchange Act,
15 U.S.C. 78ee(j)(2), also requires the Commission,
in specified circumstances, to make a mid-year
adjustment to the fee rates under sections 31(b) and
(c) of the Exchange Act in fiscal years 2002 through
2011.

annual adjustment to the fee rate
applicable under paragraph 6(b) of the
Securities Act in each of the fiscal years
2003 through 2011.7 In those same fiscal
years, paragraphs 13(e)(5) and 14(g)(5)
of the Exchange Act require the
Commission to adjust the fee rates
under sections 13(e) and 14(g) to a rate
that is equal to the rate that is applicable
under section 6(b). In other words, the
annual adjustment to the fee rate under
section 6(b) of the Securities Act also
sets the annual adjustment to the fee
rates under sections 13(e) and 14(g) of
the Exchange Act.

On April 29, 2002, the Commission
issued an Order setting the fiscal year
2003 fee rate under paragraph 6(b) of the
Securities Act at a rate of $80.90 per
$1,000,000 of the maximum aggregate
offering price at which securities are
proposed to be offered.? This same fee
rate applies to specified repurchases of
securities under section 13(e) of the
Exchange Act and proxy solicitations
and statements in corporate control
transactions under section 14(g) of the
Exchange Act.

Paragraph 6(b)(5) sets forth the
method for determining the annual
adjustment to the fee rate under section
6(b) for fiscal year 2004. Specifically,
the Commission must adjust the fee rate
under section 6(b) to a ‘“rate that, when
applied to the baseline estimate of the
aggregate maximum offering prices for
(fiscal year 2004), is reasonably likely to
produce aggregate fee collections under
(section 6(b)) that are equal to the target
offsetting collection amount for (fiscal
year 2004).”” That is, the adjusted rate is
determined by dividing the “‘target
offsetting collection amount” for fiscal
year 2004 by the “‘baseline estimate of
the aggregate maximum offering prices”
for fiscal year 2004.

Paragraph 6(b)(11)(A) specifies that
the “target offsetting collection amount”
for fiscal year 2004 is $467,000,000.°

7 The annual adjustments are designed to adjust
the fee rate in a given fiscal year so that, when
applied to the aggregate maximum offering price at
which securities are proposed to be offered for the
fiscal year, it is reasonably likely to produce total
fee collections under Section 6(b) equal to the
“target offsetting collection amount” specified in
section 6(b)(11)(A) for that fiscal year.

8Order Making Fiscal 2003 Annual Adjustments
to the Fee Rates Applicable Under Section 6(b) of
the Securities Act of 1933 and Sections 13(e), 14(g),
31(b) and 31(c) of the Securities Exchange Act of
1934, Rel. No. 33-8095 (April 29, 2002), 67 FR
22126 (May 2, 2002).

9 Congress determined the target offsetting
collection amounts by applying reduced fee rates to
the CBO’s January 2001 projections of the aggregate
maximum offering prices for fiscal years 2002
through 2011. In any fiscal year through fiscal year
2011, the annual adjustment mechanism will result
in additional fee rate reductions if the CBO’s
January 2001 projection of the aggregate maximum
offering prices for the fiscal year proves to be too

Paragraph 6(b)(11)(B) defines the
“baseline estimate of the aggregate
maximum offering price” for fiscal year
2004 as “‘the baseline estimate of the
aggregate maximum offering price at
which securities are proposed to be
offered pursuant to registration
statements filed with the Commission
during (fiscal year 2004) as determined
by the Commission, after consultation
with the Congressional Budget Office
and the Office of Management and
Budget * * *.”

To make the baseline estimate of the
aggregate maximum offering price for
fiscal year 2004, the Commission is
using the same methodology it
developed in consultation with the
Congressional Budget Office (“CBO”)
and Office of Management and Budget
(“OMB”) for making projections of
aggregate offering price for purposes of
the fiscal year 2003 annual adjustment.
Using this methodology, the
Commission determines the “baseline
estimate of the aggregate maximum
offering price” for fiscal year 2004 to be
$3,684,909,630,358.10 Based on this
estimate, the Commission calculates the
annual adjustment for fiscal 2004 to be
$126.70 per million. This adjusted fee
rate applies to section 6(b) of the
Securities Act, as well as to sections
13(e) and 14(g) of the Exchange Act.

III. Fiscal Year 2004 Annual
Adjustment to the Fee Rates Applicable
Under Sections 31(b) and (c) of the
Exchange Act

Section 31(b) of the Exchange Act
requires each national securities
exchange to pay the Commission a fee
at a rate, as adjusted by our order
pursuant to paragraph 31(j)(2), which
currently is $46.80 per million of the
aggregate dollar amount of sales of
specified securities transacted on the
exchange.1? Similarly, section 31(c)
requires each national securities
association to pay the Commission a fee
at the same adjusted rate on the
aggregate dollar amount of sales of
specified securities transacted by or

low, and fee rate increases if the CBO’s January
2001 projection of the aggregate maximum offering
prices for the fiscal year proves to be too high.

10 Appendix A explains how we determined the
“baseline estimate of the aggregate maximum
offering price” for fiscal year 2004 using our
methodology, and then shows the purely
arithmetical process of calculating the fiscal year
2004 annual adjustment based on that estimate. The
appendix includes the data used by the
Commission in making its “‘baseline estimate of the
aggregate maximum offering price” for fiscal year
2004.

11 Order Making Fiscal 2003 Mid-Year
Adjustment to the Fee Rates Applicable Under
Sections 31(b) and (c) of the Securities Exchange
Act of 1934, Rel. No. 34—47425 (February 28, 2003),
68 FR 10926 (March 6, 2003).
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through any member of the association
otherwise than on an exchange.
Paragraph 31(j)(1) requires the
Commission to make annual
adjustments to the fee rates applicable
under sections 31(b) and (c) for each of
the fiscal years 2003 through 2011.12

Paragraph 31(1)(1) specifies that the
“target offsetting collection amount” for
fiscal year 2004 is $1,028,000,000.13
Paragraph 31(1)(2) defines the “baseline
estimate of the aggregate dollar amount
of sales” as “‘the baseline estimate of the
aggregate dollar amount of sales of
securities * * * to be transacted on
each national securities exchange and
by or through any member of each
national securities association
(otherwise than on a national securities
exchange) during (fiscal year 2004) as
determined by the Commission, after
consultation with the Congressional
Budget Office and the Office of
Management and Budget * * *.”

To make the baseline estimate of the
aggregate dollar amount of sales for
fiscal year 2004, the Commission is
using the same methodology it
developed in consultation with the CBO
and OMB for making projections of
dollar volume for purposes of prior fee
adjustments.# Using this methodology,
the Commission calculates the baseline
estimate of the aggregate dollar amount

12 The annual adjustments, as well as the mid-
year adjustments required in specified
circumstances under paragraph 31(j)(2) in fiscal
years 2002 through 2011, are designed to adjust the
fee rates in a given fiscal year so that, when applied
to the aggregate dollar volume of sales for the fiscal
year, they are reasonably likely to produce total fee
collections under section 31 equal to the “target
offsetting collection amount” specified in section
31(1)(1) for that fiscal year.
specifies the method for determining the annual
adjustment for fiscal year 2004. Specifically, the
Commission must adjust the rates under sections
31(b) and (c) to a “uniform adjusted rate that, when
applied to the baseline estimate of the aggregate
dollar amount of sales for (fiscal year 2004), is
reasonably likely to produce aggregate fee
collections under (section 31) (including
assessments collected under (section 31(d))) that are
equal to the target offsetting collection amount for
(fiscal year 2004).”

13 Congress determined the target offsetting
collection amounts by applying reduced fee rates to
the CBO’s January 2001 projections of dollar
volume for fiscal years 2002 through 2011. In any
fiscal year through fiscal year 2011, the annual and,
in specified circumstances, mid-year adjustment
mechanisms will result in additional fee rate
reductions if the CBO’s January 2001 projection of
dollar volume for the fiscal year proves to be too
low, and fee rate increases if the CBO’s January
2001 projection of dollar volume for the fiscal year
proves to be too high.

14 Appendix B explains how we determined the
“baseline estimate of the aggregate dollar amount of
sales” for fiscal year 2004 using our methodology,
and then shows the purely arithmetical process of
calculating the fiscal year 2004 annual adjustment
based on that estimate. The appendix also includes
the data used by the Commission in making its
“baseline estimate of the aggregate dollar amount of
sales” for fiscal year 2004.

of sales for fiscal year 2004 to be
$25,918,721,642,549. Based on this
estimate, and an estimated collection of
$19,182 in assessments on securities
futures products in fiscal year 2004, the
uniform adjusted rate is $39.00 per
million.15

IV. Effective Dates of the Annual
Adjustments

Subparagraph 6(b)(8)(A) of the
Securities Act provides that the fiscal
year 2004 annual adjustment to the fee
rate applicable under section 6(b) of the
Securities Act shall take effect on the
later of October 1, 2003, or five days
after the date on which a regular
appropriation to the Commission for
fiscal year 2004 is enacted.16
Subparagraphs 13(e)(8)(A) and
14(g)(8)(A) of the Exchange Act provide
for the same effective date for the
annual adjustments to the fee rates
applicable under sections 13(e) and
14(g) of the Exchange Act.1”

Subparagraph 31(j)(4)(A) of the
Exchange Act provides that the fiscal
year 2004 annual adjustments to the fee
rates applicable under sections 31(b)
and (c) of the Exchange Act shall take
effect on the later of October 1, 2003, or
thirty days after the date on which a
regular appropriation to the
Commission for fiscal year 2004 is
enacted.

V. Conclusion

Accordingly, pursuant to section 6(b)
of the Securities Act and sections 13(e),
14(g) and 31 of the Exchange Act,!8

It is hereby ordered that the fee rates
applicable under section 6(b) of the
Securities Act and sections 13(e) and
14(g) of the Exchange Act shall be
$126.70 per million effective on the
later of October 1, 2003, or five days
after the date on which a regular
appropriation to the Commission for
fiscal year 2004 is enacted; and

It is further ordered that the fee rates
applicable under sections 31(b) and (c)
of the Exchange Act shall be $39.00 per
million effective on the later of October
1, 2003, or thirty days after the date on
which a regular appropriation to the
Commission for fiscal year 2004 is
enacted.

15 The calculation of the adjusted fee rate assumes

that the current fee rate of $46.80 per million will
apply through October 31st due to the operation of
the effective date provision contained in
subparagraph 31(j)(4)(A) of the Exchange Act.

1615 U.S.C. 77{(b)(8)(A).

1715 U.S.C. 78m(e)(8)(A) and 78n(g)(8)(A).

1815 U.S.C. 77f(b), 78m(e), 78n(g), and 78ee(j).

By the Commission.
Margaret H. McFarland,
Deputy Secretary.

Appendix A

With the passage of the Investor and
Capital Markets Relief Act, Congress has
established a target amount of monies to be
collected from fees charged to issuers based
on the value of their registrations. This
appendix provides the formula for
determining such fees, which the
Commission adjusts annually. Congress has
mandated that the Commission determine
these fees based on the ““aggregate maximum
offering prices,” which measures the
aggregate dollar amount of securities
registered with the SEC over the course of the
year. In order to maximize the likelihood that
the amount of monies targeted by Congress
will be collected, the fee rate must be set to
reflect projected aggregate maximum offering
prices. As a percentage, the fee rate equals
the ratio of the target amounts of monies to
the projected aggregate maximum offering
prices.

For 2004, the Commission has estimated
the aggregate maximum offering prices by
projecting forward the trend established in
the previous decade. More specifically, an
ARIMA model was used to forecast the value
of the aggregate maximum offering prices for
months subsequent to March 2003, the last
month for which the Commission has data on
the aggregate maximum offering prices.

The following sections describe this
process in detail.

A. Baseline Estimate of the Aggregate
Maximum Offering Prices for Fiscal Year
2004

First, calculate the aggregate maximum
offering prices (AMOP) for each month in the
sample (March 1993—March 2003). Next,
calculate the percentage change in the AMOP
from month-to-month.

Model the monthly percentage change in
AMOP as a first order moving average
process. The moving average approach
allows one to model the effect that an
exceptionally high (or low) observation of
AMOP tends to be followed by a more
“typical” value of AMOP.

Use the estimated moving average model to
forecast the monthly percent change in
AMOP. These percent changes can then be
applied to obtain forecasts of the total dollar
value of registrations. The following is a
more formal (mathematical) description of
the procedure:

1. Begin with the monthly data for AMOP.
The sample spans ten years, from March
1993 to March 2003. There are 6 months in
the sample for which the data are ommited
because of the impact of extraordinary events
(e.g., the 1995 government shutdown).

2. Divide each month’s AMOP (column C)
by the number of trading days in that month
(column B) to obtain the average daily AMOP
(AAMOP, column D).

3. For each month t, the natural logarithm
of AAMOFP is reported in column E.

4. Calculate the change in log(AAMOP)
from the previous month as A; = log
(AAMOP) — log(AAMOPy.4). This
approximates the percentage change.
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5. Estimate the first order moving average
model A; = o + Ber1 + e, where e; denotes
the forecast error for month t. The forecast
error is simply the difference between the
one-month ahead forecast and the actual
realization of A.. The forecast error is
expressed as e; = A; fer.1. The model can be
estimated using standard commercially
available software such as SAS or Eviews.
Using least squares, the estimated parameter
values are 0=0.01048 and f=—0.76442.

6. For the month of April 2003, forecast
At=4/03=0+Pe=z/03. For all subsequent months,
forecast A=0.

7. Calculate forecasts of log(AAMOP). For
example, the forecast of log(AAMOP) for June
2002 is given by FLAAMOP
t=6/02=10g(AAMOP 1=3/02)+A t=4/02 +A t= 5102 + A
t = 6/02-

8. Under the assumption that e is normally
distributed, the n-step ahead forecast of
AAMOP is given by exp(FLAAMOP; + 6n2/2),
where o, denotes the standard error of the n-
step ahead forecast.

9. For June 2003, this gives a forecast
AAMOP of $12.8 Billion (Column I), and a
forecast AMOP of $269.5 Billion (Column J).

10. Iterate this process through September
2004 to obtain a baseline estimate of the

aggregate maximum offering prices for fiscal
year 2004 of $3,684,909,630,358.

B. Using the Forecasts From A to Calculate
the New Fee Rate

1. Using the data from Table A, estimate
the aggregate maximum offering prices
between 10/1/03 and 9/30/04 to be
$3,684,909,630,358.

2. The rate necessary to collect the target
$467,000,000 in fee revenues set by Congress
is then calculated as: $467,000,000 +
$3,684,909,630,358 = 0.00012670 (or $126.70
per million).
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Appendix B

With the passage of the Investor and
Capital Markets Relief Act, Congress has
established a target amount of monies to be
collected from fees charged to investors
based on the value of their transactions. This
appendix provides the formula for
determining such fees, which the
Commission adjusts annually, and may
adjust semi-annually.? In order to maximize
the likelihood that the amount of monies
targeted by Congress will be collected, the fee
rate must be set to reflect projected dollar
transaction volume on the securities
exchanges and the Nasdaq over the course of
the year. As a percentage, the fee rate equals
the ratio of the target amounts of monies to
the projected dollar transaction volume.

For 2004, the Commission has estimated
dollar transaction volume by projecting
forward the trend established in the previous
decade. More specifically, dollar transaction
volume was forecasted for months
subsequent to March 2003, the last month for
which the Commission has data on
transaction volume.

The following sections describe this
process in detail.

A. Baseline Estimate of the Aggregate Dollar
Amount of Sales for Fiscal Year 2004

First, calculate the average daily dollar
amount of sales (ADS) for each month in the
sample (March 1993—March 2003). The data
obtained from the exchanges and Nasdaq are
presented in Table B. The monthly aggregate
dollar amount of sales (exchange plus
Nasdaq) is contained in column E.

Next, calculate the change in the natural
logarithm of ADS from month-to-month. The

1 Congress requires that the Commission make a
mid-year adjustment to the fee rate if 4 months into
the fiscal year it determines that its forecasts of
aggregate dollar volume are reasonably likely to be
off by 10% or more.

average monthly percentage growth of ADS
over the entire sample is 0.014 and the
standard deviation 0.115. Assuming the
monthly percentage change in ADS follows a
random walk, calculating the expected
monthly percentage growth rate for the full
sample is straightforward. The expected
monthly percentage growth rate of ADS is 2.0
percent.

Now, use the expected monthly percentage
growth rate to forecast total dollar volume.
For example, one can use the ADS for March
2003 ($79,400,010,175) to forecast ADS for
April 2003 ($81,017,133,678 =
$79,400,010,175 x 1.020).2 Multiply by the
number of trading days in April 2003 (21) to
obtain a forecast of the total dollar volume for
the month ($1,701,359,807,234). Repeat the
method to generate forecasts for subsequent
months.

The forecasts for total dollar volume are in
column I of Table A. The following is a more
formal (mathematical) description of the
procedure:

1. Divide each month’s total dollar volume
(column E) by the number of trading days in
that month (column B) to obtain the average
daily dollar volume (ADS, column F).

2. For each month t, calculate the change
in ADS from the previous month as A; = log
(ADS¢/ADS:.1), where log (x) denotes the
natural logarithm of x.

3. Galculate the mean and standard
deviation of the series {A1, A, ..., A120}. These
are given by p=0.014 and ¢ = 0.115,
respectively.

4. Assume that the natural logarithm of
ADS follows a random walk, so that As and
A are statistically independent for any two
months s and t.

5. Under the assumption that A; is normally
distributed, the expected value of ADS;

2The value 1.020 has been rounded. All
computations are done with the unrounded value.

/ADS¢1 is given by exp (U + 62/2), or on
average ADS; = 1.020 x ADS¢.;.

6. For April 2003, this gives a forecast ADS
of 1.020 x $79,400,010,175 =
$81,017,133,678. Multiply this figure by the
21 trading days in April 2003 to obtain a total
dollar volume forecast of $1,701,359,807,234.

7. For May 2003, multiply the April 2003
ADS forecast by 1.020 to obtain a forecast
ADS of $82,667,192,799. Multiply this figure
by the 21 trading days in May 2003 to obtain
a total dollar volume forecast of
$1,736,011,048,776.

8. Repeat this procedure for subsequent
months.

B. Using the Forecasts From A To Calculate
the New Fee Rate

1. Use Table B to estimate fees collected for
the period 10/1/03 through 10/31/03. The
projected aggregate dollar amount of sales for
this period is $2,103,016,143,001. Projected
fee collections at the current fee rate of
0.0000468 are $98,421,155.

2. Estimate the amount of assessments on
securities futures products collected during
10/1/03 and 9/30/04 to be $19,182 by
projecting a 2% monthly increase from a base
of $1,245 in March 2003.

3. Subtract the amounts $98,421,155 and
$19,182 from the target offsetting collection
amount set by Congress of $1,028,000,000
leaving $929,559,663 to be collected on
dollar volume for the period 11/1/03 through
9/30/04.

4. Use Table B to estimate dollar volume
for the period 11/1/03 through 9/30/04. The
estimate is $23,815,705,499,548. Finally,
compute the fee rate required to produce the
additional $929,559,663 in revenue. This rate
is $929,559,663 divided by
$23,815,705,499,548 or .0000390314.

5. Consistent with the system requirements
of the exchanges and the NASD, round the
result to the seventh decimal point, yielding
a rate of .0000390 (or $39.00 per million).
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[FR Doc. 03—11091 Filed 5-5-03; 8:45 am]
BILLING CODE 8010-01-P

SECURITIES AND EXCHANGE
COMMISSION

[File No. 500-1]

Aqua Vie Beverage Corporation; Order
of Suspension of Trading

May 2, 2003.

It appears to the Securities and
Exchange Commission that there is a
lack of current and accurate information
concerning the securities of Aqua Vie
Beverage Corporation (““Aqua Vie”’),
trading under the stock symbol AQVB.
Questions have been raised regarding
the accuracy and completeness of
information about Aqua Vie in fax
broadcasts and on the Internet investors
concerning, among other things, Aqua
Vie’s revenue projections and
transactions in the common stock of
Aqua Vie by certain individuals or
entities providing services to Aqua Vie.

The Commission is of the opinion that
the public interest and the protection of
investors require a suspension of trading
in the securities of the above listed
company.

Therefore, it is ordered, pursuant to
section 12(k) of the Securities Exchange
Act of 1934, that trading in the above
listed company is suspended for the
period from 9:30 a.m. EDT, May 2, 2003
through 11:59 p.m. EDT, on May 15,
2003.

By the Commission.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 03-11310 Filed 5-2—03; 1:50 pm]
BILLING CODE 8010-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-47761; File No. SR-CBOE-
2003-11]

Self-Regulatory Organizations; Order
Approving Proposed Rule Change by
the Chicago Board Options Exchange,
Incorporated Relating to a One-Year
Pilot for Options Intermarket Linkage
Fees

April 29, 2003.

On March 12, 2003, the Chicago
Board Options Exchange, Incorporated
(“CBOE” or “Exchange”) filed with the
Securities and Exchange Commission
(“Commission”), pursuant to section
19(b)(1) of the Securities Exchange Act
of 1934 (““‘Act”),! and Rule 19b—4

115 U.S.C. 78s(b)(1).

thereunder,? a proposed rule change to
amend its fee structure to clarify which
fees apply to trades pertaining to the
options intermarket linkage (“Linkage”)
and to specify that such fees are for a
one-year pilot.

The Commission published the
proposal rule change for comment in the
Federal Register on March 25, 2003.3
The Commission received no comments
on the proposal. This order approves the
proposal rule change.

Four CBOE fees would potentially
apply to Linkage trades other than
satisfaction orders: a transaction fee
($.19 per contract for equity options and
QQQ options, $.30 per contract for OEF
options with a premium greater than or
equal to $1.00, and $.15 per contract for
OEF options with a premium less than
$1.00); a $.05 per contract trade match
fee; a $.30 per contract RAES fee if the
order is executed in whole or in part on
RAES; and a $.04 per contract floor
brokerage fee if any portion of the order
is manually handled. Each of these
Linkage-related fees would be
implemented as a one-year pilot,
expiring on January 31, 2004.

The Commission finds that the
proposed rule change is consistent with
the requirements of the Act and the
rules and regulations thereunder
applicable to a national securities
exchange ¢ and, in particular, the
requirements of section 6 of the Act.®
The Commission finds that the
proposed rule change is consistent with
section 6(b)(4) of the Act,® which
requires that the rules of an exchange
provide equitable allocation of
reasonable dues, fees and other charges
among its members and other persons
using its facilities. The Commission
believes the one-year pilot will give the
Exchange and the Commission the
opportunity to evaluate whether these
fees are appropriate.

It is therefore ordered, pursuant to
section 19(b)(2) of the Act,” that the
proposed rule change is approved on a
pilot basis until January 31, 2004.

217 CFR 240.19b—4.

3 See Securities Exchange Act Release No. 47515
(March 17, 2003), 68 FR 14445.

+In approving this proposed rule change, the
Commission notes that it has considered the
proposed rule’s impact on efficiency, competition,
and capital formation. 15 U.S.C. 78c(f).

5515 U.S.C. 78f.

66 15 U.S.C. 78f(b)(4).

715 U.S.C. 78s(b)(2).

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.8

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 03—11092 Filed 5-5—-03; 8:45 am]
BILLING CODE 8010-01-P

SMALL BUSINESS ADMINISTRATION

Charter Renewal

Renewal of Advisory Committees: We
publish this notice following the
provisions of the Federal Advisory
Committee Act (Pub. L. 92—463) to
renew Small Business Administration
(SBA) discretionary Advisory
Committees. The General Services
Administration’s Committee
Management Secretariat has determined
that renewal is in the public interest.

1. National Advisory Council: The
Council will provide advice, ideas and
opinions on SBA programs and small
business issues. The Council’s scope of
activities includes reviewing SBA
programs and informing SBA of current
small business issues. Its members
provide an essential connection
between SBA, SBA program
participants, and the small business
community nationwide.

2. District Advisory Councils: The
District Advisory Councils provide
advice and recommendations to the
SBA regarding the effectiveness of and
need for SBA programs, particularly
within the local districts. Official
designations include:

1. Alabama District Advisory Council
(formerly Birmingham District Advisory
Council).

2. Buffalo District Advisory Council.

3. Columbus District Advisory
Council.

4. Connecticut District Advisory
Council (formerly Hartford District
Advisory Council).

5. Georgia District Advisory Council
(formerly Atlanta District Advisory
Council).

6. Hawaii District Advisory Council
(formerly Honolulu District Advisory
Council).

7. Houston District Advisory Council.

8. Indiana District Advisory Council
(formerly Indianapolis District Advisory
Council).

9. Louisiana District Advisory Council
(formerly New Orleans District Advisory
Council).

10. Maine District Advisory Council
(formerly Augusta District Advisory
Council).

88 17 CFR 200.30-3(a)(12).
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