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This section of the FEDERAL REGISTER
contains notices to the public of the proposed
issuance of rules and regulations. The
purpose of these notices is to give interested
persons an opportunity to participate in the
rule making prior to the adoption of the final
rules.

DEPARTMENT OF TRANSPORTATION

Federal Aviation Administration

14 CFR Part 39

[Docket No. FAA-2006-26570; Directorate
Identifier 2006—NE-39—AD]

RIN 2120-AA64

Airworthiness Directives; Turbomeca
S.A. Makila 1A and 1A1 Turboshaft
Engines

AGENCY: Federal Aviation
Administration (FAA), DOT.

ACTION: Notice of proposed rulemaking
(NPRM).

SUMMARY: We propose to adopt a new
airworthiness directive (AD) for the
products listed above. This proposed
AD results from mandatory continuing
airworthiness information (MCAI)
issued by an aviation authority of
another country to identify and correct
an unsafe condition on an aviation
product. The MCAI describes the unsafe
condition as:

The back-up mode can be activated by an
electrostatic discharge or by a malfunction of
the collective pitch signal. The two engines
fitted on the same helicopter can therefore be
frozen in this back-up position at 85% N1.

Freezing both engines in the back-up
mode can lead to an inability to
continue safe flight and forced landing.
The proposed AD would require actions
that are intended to address the unsafe
condition described in the MCAL

DATES: We must receive comments on
this proposed AD by January 18, 2007.

ADDRESSES: You may send comments by
any of the following methods:

e DOT Docket Web Site: Go to
http://dms.dot.gov and follow the
instructions for sending your comments
electronically.

e Fax:(202) 493-2251.

e Mail: Docket Management Facility,
U.S. Department of Transportation, 400
Seventh Street, SW., Nassif Building,
Room PL—401, Washington, DC 20590—
0001.

e Hand Delivery: Room PL-401 on
the plaza level of the Nassif Building,
400 Seventh Street, SW., Washington,
DC, between 9 a.m. and 5 p.m., Monday
through Friday, except Federal holidays.

e Federal eRulemaking Portal: http://
www.regulations.gov. Follow the
instructions for submitting comments.

Examining the AD Docket

You may examine the AD docket on
the Internet at http://dms.dot.gov; or in
person at the Docket Management
Facility between 9 a.m. and 5 p.m.,
Monday through Friday, except Federal
holidays. The AD docket contains this
proposed AD, the regulatory evaluation,
any comments received, and other
information. The street address for the
Docket Office (telephone (800) 647—
5227) is in the ADDRESSES section.
Comments will be available in the AD
docket shortly after receipt.

FOR FURTHER INFORMATION CONTACT:
Christopher Spinney, Aerospace
Engineer, Engine Certification Office,
FAA, Engine & Propeller Directorate, 12
New England Executive Park 01803;
telephone (781) 238-7175; fax (781)
238-7199.

SUPPLEMENTARY INFORMATION:
Streamlined Issuance of AD

The FAA is implementing a new
process for streamlining the issuance of
ADs related to MCAL This streamlined
process will allow us to adopt MCAI
safety requirements in a more efficient
manner and will reduce safety risks to
the public. This process continues to
follow all FAA AD issuance processes to
meet legal, economic, Administrative
Procedure Act, and Federal Register
requirements. We also continue to meet
our technical decision-making
responsibilities to identify and correct
unsafe conditions on U.S.-certificated
products.

This proposed AD references the
MCALI and related service information
that we considered in forming the
engineering basis to correct the unsafe
condition. The proposed AD contains
text copied from the MCAI and for this
reason might not follow our plain
language principles.

Comments Invited

We invite you to send any written

relevant data, views, or arguments about

this proposed AD. Send your comments
to an address listed under the

ADDRESSES section. Include ‘“Docket No.
FAA-2006-26570; Directorate Identifier
2006—NE—-39—-AD" at the beginning of
your comments. We specifically invite
comments on the overall regulatory,
economic, environmental, and energy
aspects of this proposed AD. We will
consider all comments received by the
closing date and may amend this
proposed AD based on those comments.

We will post all comments we
receive, without change, to http://
dms.dot.gov, including any personal
information you provide. We will also
post a report summarizing each
substantive verbal contact we receive
about this proposed AD.

Discussion

The European Aviation Safety Agency
(EASA), which is the airworthiness
authority for the European Union, has
issued EASA Airworthiness Directive
2006-0070, dated Aprﬂ 13, 2006,
(referred to after this as ‘“the MCAI”), to
correct an unsafe condition for the
specified products. The MCALI states:

The control system of the engines covered
by this Airworthiness Directive includes an
electrical back-up mode at 85% N1 (gas
generator speed) activated on the detection of
certain occurrences affecting engine control.
The activation of the back-up mode is
irreversible and freezes the engine at 85%
N1.

An analysis of reported occurrences in
service showed that the back-up mode can be
activated by an electrostatic discharge or by
a malfunction of the collective pitch signal.
The two engines fitted on the same helicopter
can therefore be frozen in this back-up
position at 85% N1.

The present Airworthiness Directive
therefore imposes the application of
modification TU241 on the LPG board of the
Makila 1A and 1A1 ECU, which reduces the
aforementioned risk by changing the
conditions in which the engines switch to
and are maintained in the 85% NG back-up
mode.

Freezing both engines in the back-up
mode can lead to an inability to
continue safe flight and forced landing.

You may obtain further information
by examining the MCAI in the AD
docket.

Relevant Service Information

Turbomeca has issued Mandatory
Service Bulletin No. 298 73 0241, dated
April 5, 2006. The actions described in
this service information are intended to
correct the unsafe condition identified
in the MCAL
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FAA’s Determination and Requirements
of This Proposed AD

This product has been approved by
the aviation authority of another
country, and is approved for operation
in the United States. Pursuant to our
bilateral agreement with this State of
Design Authority, they have notified us
of the unsafe condition described in the
MCALI and service information
referenced above. We are proposing this
AD because we evaluated all
information provided by the State of
Design Authority and determined the
unsafe condition exists and is likely to
exist or develop on other products of the
same type design.

Differences Between This AD and the
MCALI or Service Information

We have reviewed the MCAI and
related service information and, in
general, agree with their substance. But
we might have found it necessary to use
different words from those in the MCAI
to ensure the AD is clear for U.S.
operators and is enforceable. In making
these changes, we do not intend to differ
substantively from the information
provided in the MCAI and related
service information.

We might also have proposed
different actions in this AD from those
in the MCAI in order to follow FAA
policies. Any such differences are
described in a separate paragraph of the
proposed AD. These requirements, if
ultimately adopted, will take
precedence over the actions copied from
the MCAL

Costs of Compliance

Based on the service information, we
estimate that this proposed AD would
affect about five products of U.S.
registry. We also estimate that it would
take about 1.0 work-hours per product
to comply with this proposed AD. The
average labor rate is $80 per work-hour.
Required parts would cost about $3,500
per product. Where the service
information lists required parts costs
that are covered under warranty, we
have assumed that there will be no
charge for these costs. As we do not
control warranty coverage for affected
parties, some parties may incur costs
higher than estimated here. Based on
these figures, we estimate the cost of the
proposed AD on U.S. operators to be
$17,900, or $3,580 per product.

Authority for This Rulemaking

Title 49 of the United States Code
specifies the FAA’s authority to issue
rules on aviation safety. Subtitle I,
section 106, describes the authority of
the FAA Administrator. ““Subtitle VII:
Aviation Programs,” describes in more

detail the scope of the Agency’s
authority.

We are issuing this rulemaking under
the authority described in ““Subtitle VII,
Part A, Subpart III, Section 44701:
General requirements.” Under that
section, Congress charges the FAA with
promoting safe flight of civil aircraft in
air commerce by prescribing regulations
for practices, methods, and procedures
the Administrator finds necessary for
safety in air commerce. This regulation
is within the scope of that authority
because it addresses an unsafe condition
that is likely to exist or develop on
products identified in this rulemaking
action.

Regulatory Findings

We determined that this proposed AD
would not have federalism implications
under Executive Order 13132. This
proposed AD would not have a
substantial direct effect on the States, on
the relationship between the national
Government and the States, or on the
distribution of power and
responsibilities among the various
levels of government.

For the reasons discussed above, I
certify this proposed regulation:

1. Is not a “‘significant regulatory
action” under Executive Order 12866;

2. Is not a “‘significant rule” under the
DOT Regulatory Policies and Procedures
(44 FR 11034, February 26, 1979); and

3. Will not have a significant
economic impact, positive or negative,
on a substantial number of small entities
under the criteria of the Regulatory
Flexibility Act.

We prepared a regulatory evaluation
of the estimated costs to comply with
this proposed AD and placed it in the
AD docket.

List of Subjects in 14 CFR Part 39

Air transportation, Aircraft, Aviation
safety, Safety.

The Proposed Amendment

Accordingly, under the authority
delegated to me by the Administrator,
the FAA proposes to amend 14 CFR part
39 as follows:

PART 39—AIRWORTHINESS
DIRECTIVES

1. The authority citation for part 39
continues to read as follows:

Authority: 49 U.S.C. 106(g), 40113, 44701.

§39.13 [Amended]
2. The FAA amends § 39.13 by adding
the following new AD:

Turbomeca S.A.: Docket No. FAA-2006—
26570; Directorate Identifier 2006—NE—
39-AD.

Comments Due Date

(a) We must receive comments by January
18, 2007.

Affected ADs

(b) None.
Applicability

(c) This AD applies to Turbomeca Makila
1A and 1A1 turboshaft engines. These

engines are used on, but not limited to
Eurocopter AS 332 Super Puma helicopters.

Reason

(d) European Aviation Safety Agency
(EASA) AD No. 2006—-0070, dated March 30,
2006, states:

The control system of the engines covered
by this Airworthiness Directive includes an
electrical back-up mode at 85% N1 (gas
generator speed) activated on the detection of
certain occurrences affecting engine control.
The activation of the back-up mode is
irreversible and freezes the engine at 85%
N1.

An analysis of reported occurrences in
service showed that the back-up mode can be
activated by an electrostatic discharge or by
a malfunction of the collective pitch signal.
The two engines fitted on the same helicopter
can therefore be frozen in this back-up
position at 85% N1.

The present Airworthiness Directive
therefore imposes the application of
modification TU241 on the LPG board of the
Makila 1A and 1A1 ECU, which reduces the
aforementioned risk by changing the
conditions in which the engines switch to
and are maintained in the 85% NG back-up
mode.

Freezing both engines in the back-up mode
can lead to an inability to continue safe flight
and forced landing.

Actions and Compliance

(e) Unless already done, before January 31,
2007, apply the modification TU 241 by
replacing the LPG board of the ECU in
accordance with the mandatory Turbomeca
Service Bulletin No. 298 73 0241, dated April
5, 2006.

FAA AD Differences
(f) None.

Other FAA AD Provisions

(g) The following provisions also apply to
this AD:

(1) Alternative Methods of Compliance
(AMOCs): The Manager, Engine Certification
Office, has the authority to approve AMOCs
for this AD, if requested using the procedures
found in 14 CFR 39.19.

(2) Airworthy Product: For any requirement
in this AD to obtain corrective actions from
a manufacturer or other source, use these
actions if they are FAA-approved. Corrective
actions are considered FAA-approved if they
are approved by the State of Design Authority
(or their delegated agent). You are required
to assure the product is airworthy before it
is returned to service.

(3) Reporting Requirements: For any
reporting requirement in this AD, under the
provisions of the Paperwork Reduction Act,
the Office of Management and Budget (OMB)
has approved the information collection
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requirements and has assigned OMB Control
Number 2120-0056.

Related Information

(h) Contact Christopher Spinney,
Aerospace Engineer, Engine Certification
Office, FAA, Engine & Propeller Directorate,
12 New England Executive Park 01803;
telephone (781) 238-7175; fax (781) 238—
7199 for more information about this AD.

(i) Refer to MCAI EASA Airworthiness
Directive 2006—0070, dated March 30, 2006,
and Turbomeca Mandatory Service Bulletin
No. 298 73 0241, dated April 5, 2006, for
related information.

Issued in Burlington, Massachusetts, on
December 13, 2006.
Peter A. White,

Acting Manager, Engine and Propeller
Directorate, Aircraft Certification Service.

[FR Doc. E6—-21586 Filed 12—18-06; 8:45 am]|
BILLING CODE 4910-13-P

DEPARTMENT OF TRANSPORTATION

Federal Highway Administration

23 CFR Part 630
[FHWA Docket No. FHWA-2006—-25203]
RIN 2125—-AF10

Temporary Traffic Control Devices
AGENCY: Federal Highway
Administration (FHWA), DOT.

ACTION: Notice of proposed rulemaking;
extension of comment period.

SUMMARY: The FHWA is extending the
comment period for a notice of
proposed rulemaking (NPRM) and
request for comments, which was
published on November 1, 2006, at 71
FR 64173. The original comment period
is set to close on January 2, 2007. The
extension is based on concern expressed
by the National Committee on Uniform
Traffic Control Devices (NCUTCD) that
the January 2 closing date does not
provide sufficient time for discussion of
the issues in committee and a
subsequent comprehensive response to
the docket. The FHWA recognizes that
others interested in commenting may
have similar time constraints and agree
that the comment period should be
extended. Therefore, the closing date for
comments is changed to February 16,
2007, which will provide the NCUTCD
and others interested in commenting
additional time to discuss, evaluate, and
submit responses to the docket.

DATES: Comments must be received on
or before February 16, 2007.

ADDRESSES: Mail or hand deliver
comments to the U.S. Department of
Transportation, Dockets Management
Facility, Room PL—401, 400 Seventh

Street, SW., Washington, DC 20590, or
submit electronically at http://
dmses.dot.gov/submit or fax comments
to (202) 493-2251. Alternatively,
comments may be submitted via the
Federal eRulemaking Portal at http://
www.regulations.gov. All comments
should include the docket number that
appears in the heading of this
document. All comments received will
be available for examination at the
above address from 9 a.m. to 5 p.m. e.t.,
Monday through Friday, except Federal
holidays. Those desiring notification of
receipt of comments must include a self-
addressed, stamped postcard or print
the acknowledgement page that appears
after submitting comments
electronically. Anyone is able to search
the electronic form of all comments
received into any of our dockets by the
name of the individual submitting the
comment (or signing the comment, if
submitted on behalf of an association,
business, labor union, etc.). Persons
making comments may review DOT’s
complete Privacy Act Statement in the
Federal Register published on April 11,
2000 (Volume 65, Number 70, Pages
19477-78) or may visit http://
dms.dot.gov.

FOR FURTHER INFORMATION CONTACT: Mr.
Chung Eng, Office of Transportation
Operations, (202) 366—8043; or Mr.
Raymond W. Cuprill, Office of the Chief
Counsel, (202) 366—0791, U.S.
Department of Transportation, Federal
Highway Administration, 400 Seventh
Street, SW., Washington, DC 20590.
Office hours are from 7:45 a.m. to 4:15
p-m. e.t.,, Monday through Friday,
except Federal holidays.
SUPPLEMENTARY INFORMATION:

Electronic Access and Filing

You may submit or retrieve comments
online through the Document
Management System (DMS) at: hitp://
dmses.dot.gov/submit. The DMS is
available 24 hours each day, 365 days
each year. Electronic submission and
retrieval help and guidelines are
available under the help section of the
Web site.

An electronic copy of this document
may also be downloaded from the Office
of the Federal Register’s home page at:
http://www.archives.gov and the
Government Printing Office’s Web page
at: http://www.access.gpo.gov/nara.

Background

On November 1, 2006, the FHWA
published in the Federal Register an
NPRM that proposes to supplement its
regulation governing work zone safety
and mobility in highway and street
work zones. The NPRM proposes to

include conditions for the appropriate
use of, and expenditure of funds for,
uniformed law enforcement officers,
positive protective measures between
workers and motorized traffic, and
installation and maintenance of
temporary traffic control devices during
construction, utility, and maintenance
operations. The proposed changes are
intended to decrease the likelihood of
fatalities and injuries to workers who
are exposed to motorized traffic
(vehicles using the highways for the
purposes of travel) while working on
Federal-aid highway projects.

The original comment period for the
NPRM closes on January 2, 2007. The
NCUTCD has expressed concern that
this closing date does not provide
sufficient time to review and discuss the
proposed changes; and then, develop
and submit complete responses to the
docket. To allow time for this
organization and others to submit
comprehensive comments, the closing
date is changed from January 2, 2007, to
February 16, 2007.

Authority: 23 U.S.C. 109(c) and 112; Sec.
1110 of Pub. L. 109-59; 23 CFR 1.32; and 49
CFR 1.48(b).

Issued on: December 12, 2006.

J. Richard Capka,

Federal Highway Administrator.

[FR Doc. E6—21579 Filed 12—18-06; 8:45 am]
BILLING CODE 4910-22-P

DEPARTMENT OF THE TREASURY

Internal Revenue Service

26 CFR Part 1
[REG-125632-06]
RIN 1545-BF83

Corporate Reorganizations;
Distributions Under Sections
368(a)(1)(D) and 354(b)(1)(B)

AGENCY: Internal Revenue Service (IRS),
Treasury.

ACTION: Notice of proposed rule making
by cross-reference to temporary
regulations.

SUMMARY: In the Rules and Regulations
section of this issue of the Federal
Register, the IRS is issuing temporary
regulations that provide guidance
regarding the qualification of certain
transactions as reorganizations
described in section 368(a)(1)(D) where
no stock and/or securities of the
acquiring corporation is issued and
distributed in the transaction. These
regulations affect corporations engaging
in such transactions and their
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