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persons engaged in regulating, clearing,
settling, processing information with
respect to, and facilitating transactions
in securities, to remove impediments to,
and perfect the mechanisms of, a free
and open market and a national market
system and, in general, to protect
investors and the public interest and
because it is not designed to permit
unfair discrimination between
customers, issuers, brokers, or dealers.
The Exchange believes the proposed
rule changes are consistent with these
principles in that they seek to expand
the number of Debt Securities that can
be traded on the NYSE, thereby
benefitting investors with increased
transparency and choice with respect to
secondary market trading.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

In accordance with Section 6(b)(8) of
the Exchange Act,'4 the Exchange
believes that the proposed rule change
would not impose any burden on
competition that is not necessary or
appropriate in furtherance of the
purposes of the Exchange Act. Instead,
the Exchange believes that the proposed
change would contribute to competition
because it would expand investor
choices on NYSE Bonds and allow the
Exchange to compete better with ATSs
that already have the ability to trade
Debt Securities that is the subject of the
Exchange’s proposed rule change. The
proposed rule change would also
facilitate additional bond transactions
on a national securities exchange, which
would contribute to greater price
transparency.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

No written comments were solicited
or received with respect to the proposed
rule change.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The Exchange has filed the proposed
rule change pursuant to Section
19(b)(3)(A)(iii) of the Act15 and Rule
19b-4(f)(6) thereunder.16 Because the
proposed rule change does not: (i)
significantly affect the protection of
investors or the public interest; (ii)
impose any significant burden on
competition; and (iii) become operative
prior to 30 days from the date on which
it was filed, or such shorter time as the

1415 U.S.C. 78f(b)(8).
1515 U.S.C. 78s(b)(3)(A)(iii).
1617 CFR 240.19b—4(f)(6).

Commission may designate, if
consistent with the protection of
investors and the public interest, the
proposed rule change has become
effective pursuant to Section 19(b)(3)(A)
of the Act and Rule 19b—4(f)(6)(iii)
thereunder.”

At any time within 60 days of the
filing of such proposed rule change, the
Commission summarily may
temporarily suspend such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purposes of the Act. If the
Commission takes such action, the
Commission shall institute proceedings
under Section 19(b)(2)(B) 18 of the Act to
determine whether the proposed rule
change should be approved or
disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s internet
comment form (https://www.sec.gov/
rules/sro.shtml); or

e Send an email to rule-comments@
sec.gov. Please include file number SR—
NYSE-2025-16 on the subject line.

Paper Comments

e Send paper comments in triplicate
to Secretary, Securities and Exchange
Commission, 100 F Street NE,
Washington, DC 20549-1090.

All submissions should refer to file
number SR-NYSE-2025-16. This file
number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
internet website (https://www.sec.gov/
rules/sro.shtml). Copies of the
submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written

1717 CFR 240.19b—4(f)(6)(iii). In addition, Rule
19b—4(f)(6) requires a self-regulatory organization to
give the Commission written notice of its intent to
file the proposed rule change at least five business
days prior to the date of filing of the proposed rule
change, or such shorter time as designated by the
Commission. The Exchange has satisfied this
requirement.

1815 U.S.C. 78s(b)(2)(B).

communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for website viewing and
printing in the Commission’s Public
Reference Room, 100 F Street NE,
Washington, DC 20549, on official
business days between the hours of 10
a.m. and 3 p.m. Copies of the filing also
will be available for inspection and
copying at the principal office of the
Exchange. Do not include personal
identifiable information in submissions;
you should submit only information
that you wish to make available
publicly. We may redact in part or
withhold entirely from publication
submitted material that is obscene or
subject to copyright protection. All
submissions should refer to file number
SR-NYSE-2025-16 and should be
submitted on or before May 27, 2025.
For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.19

Sherry R. Haywood,

Assistant Secretary.

[FR Doc. 2025-07811 Filed 5-5-25; 8:45 am]
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Self-Regulatory Organizations; Miami
International Securities Exchange,
LLC; Order Granting Approval of a
Proposed Rule Change To Amend
Certain MIAX Options Exchange Rules
To Permit the Listing and Trading of
Options on the Bloomberg US Large
Cap Price Return Index

April 30, 2025.

I. Introduction

On March 10, 2025, Miami
International Securities Exchange, LLC
(“MIAX” or the “Exchange”) filed with
the Securities and Exchange
Commission (“Commission”), pursuant
to Section 19(b)(1) of the Securities
Exchange Act of 1934 (“Act”)* and Rule
19b—4 thereunder,? a proposed rule
change to permit the listing and trading
of AM.- and P.M.-settled index options
on the Bloomberg US Large Cap Price
Return Index (“B500 Index’’). The
proposed rule change was published for
comment in the Federal Register on

1917 CFR 200.30-3(a)(12).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.
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March 17, 2025.3 The Commission
received one letter from MIAX regarding
the proposed rule change.* As discussed
further below, the Commission is
approving the proposed rule change.

II. Description of the Proposal

The Exchange proposes to permit the
listing and trading of A.M.- and P.M.-
settled index options on the B500 Index
with third Friday-of-the month
expirations, and to allow the Exchange
to list broad-based index options with
nonstandard expirations (which are
P.M. settled).5 According to the
Exchange, the B500 Index is a broad-
based, float market-capitalization-
weighted benchmark of the 500 most
highly capitalized U.S.-listed
companies.® The Exchange further states
that all constituents of the B500 Index
are securities consisting of common
stocks, real estate investment trusts, and
tracking stocks, which are primarily
listed on a U.S. securities exchange.”
Moreover, the components of the B500
Index are determined from the U.S.-
listed companies that have the largest
cumulative free-float market
capitalization. Each component security
of the B500 Index must meet certain
minimum eligibility and liquidity
screening requirements, and Bloomberg
Index Services Limited (‘“BISL”), as the
administrator of the B500 Index,
monitors and maintains the B500 Index,
including handling the quarterly and
semi-annual rebalances.?

According to the Exchange, the
proposed A.M.-settled B500 Index
options with third Friday-of-the-month
expirations would satisfy the initial
listing criteria for options on a broad-
based index as set forth in Exchange
Rule 1802(d), and would be subject to
the maintenance listing standards for
such indexes as set forth in Exchange
Rule 1802(e).? The Exchange also states

3 See Securities Exchange Act Release No. 102580
(March 11, 2025), 90 FR 12411 (“Notice”).

4 See Letter from Joseph W. Ferraro III, SVP,
Deputy General Counsel, MIAX, to Vanessa
Countryman, Secretary, Commission, dated April 2,
2025 (“MIAX Letter”) (stating that the Exchange
would not begin to trade options on the B500 Index
until (i) the self-certification filing to list and trade
futures contracts on the B500 Index by MIAX
Futures is past the Commodity Futures Trading
Commission’s statutory review period, and (ii)
MIAX Futures commences the listing and trading of
B500 Index futures).

5 See Notice, supra note 3, at 12411. Pursuant to
the proposed rule change, only options on the B500
Index would be listed and traded with nonstandard
expirations. Id. at 12414. See also infra note 55.

6 See Notice, supra note 3, at 12411.

7Id.

8]d.; see also proposed Exchange Rule 1801,
Interpretation and Policy .01 (identifying BISL as
the reporting authority for the B500 Index).

9 See Notice, supra note 3, at 12412. In the event
the B500 Index fails to satisfy the maintenance

that A.M.-settlement is consistent with
the generic listing criteria for broad-
based indexes, and thus it is common
for index options to be A.M.-settled.1°
Accordingly, the Exchange proposes to
amend Exchange Rule 1809(a)(5), A.M.-
Settled Index Options, to specify that
the B500 Index options may be A.M.-
settled, cash-settled contracts.1! In
addition, the Exchange proposes to
amend Exchange Rule 1809 to permit
the listing and trading of P.M.-settled,
cash-settled options on the B500 Index
with third Friday-of-the-month
expirations, whose exercise settlement
value would be based on the closing
index value of the B500 Index on the
expiration day.12 The Exchange states
that all B500 Index options would be
subject to the same rules that presently
govern the trading of index options,
including sales practice rules, margin
requirements, and trading rules.3

Under the proposed rule change, the
Exchange may list up to twelve (12)
standard expiration months for A.M.-
and P.M.-settled series of B500 Index
options with third Friday-of-the-month
expirations 4 and European-style
exercise.’® The notional value of each
AM.- and P.M.-settled B500 Index
option contract would be calculated
using a $100 multiplier, and the
minimum trading increment would be
$0.05 for options trading below $3.00
and $0.10 for all other series.1¢ The
Exchange states that strike price
intervals would be set at no less than

listing standards, the Exchange states that it would
not open for trading any additional series of options
of that class unless the continued listing of that
class of index options has been approved by the
Commission under Section 19(b)(2) of the Act. Id.
at 12412 n.13.

10]d. at 12413 n.20.

11]d. at 12412—13; see also proposed Exchange
Rule 1809(a)(5)(B).

12 See Notice supra note 3, at 12413; see also
proposed Exchange Rule 1809(a)(6)(i). Proposed
Exchange Rule 1809(a)(6) also sets forth rule text
that would apply to P.M.-settled index options
generally, and provides that the last day of trading
for such index options shall be the business day of
expiration, or, in the case of an option contract
expiring on a day that is not a business day, on the
last business day before its expiration date; that the
current index value at expiration of the index is
determined by the last reported sale price of each
component security; and that in the event the
primary market for an underlying security does not
open for trading on the expiration date, the price
of that security shall be the last reported sale price
prior to the expiration date.

13 See Notice, supra note 3, at 12420.

14 Jd. at 12413; see also proposed Exchange Rule
1809(a)(3).

15 See Notice, supra note 3 at 12412-13; see also
proposed Exchange Rule 1809(a)(4).

16 See Notice, supra note 3 at 12413. The
Exchange also proposes to apply the same contract
terms to options with nonstandard expirations. Id.
at 12415.

$5.00.17 Further, options on the B500
Index (all expirations) would not be
subject to position or exercise limits.18
According to the Exchange, the B500
Index would settle using published
prices from the 500 most highly
capitalized U.S.-listed companies.9
Because the market for each of the
underlying component securities of the
B500 Index is so large, the Exchange
believes that there is minimal risk of
manipulation by virtue of position size
in B500 Index options.2° The Exchange
also proposes to amend Exchange Rule
1808(a) to establish new subparagraph
(a)(1), to provide that transactions in
P.M.-settled B500 Index options may be
effected on the Exchange between the
hours of 9:30 a.m. and 4:15 p.m. Eastern
Time, except on the last trading day, on
which the trading hours would be
between 9:30 a.m. and 4:00 p.m. Eastern
Time.2® According to the Exchange, the
proposed A.M.- and P.M.-settled B500
Index options would be similar to other
broad-based equity index options that
are listed on other exchanges in terms
of expirations listed, exercise style,
settlement, and trading hours.22

As noted above, the Exchange also
proposes to establish rules to permit the
listing and trading of P.M.-settled index
options on broad-based indexes with
nonstandard expiration dates.23
Specifically, the Exchange proposes to
establish rules to permit both weekly
expirations (‘““Weekly Expirations”) and
end of month expirations (“EOM
Expirations”).24 Pursuant to proposed
Interpretation and Policy .06 to

17 Id. at 12413. The Exchange also proposes to
apply the same contract terms to options with
nonstandard expirations. Id. at 12415.

18 Jd. at 12417; see also proposed Exchange Rule
1804(a).

19 See Notice, supra note 3, at 12417.

20 Id. Further, the Exchange believes its reporting
and other requirements will guard against the
potential for manipulation. According to the
Exchange, pursuant to Exchange Rule 310(a),
Members would be required to file a report with the
Exchange that includes data related to the option
positions held in the aggregate in B500 Index
options and, in the case of short positions, whether
such positions were covered or uncovered. The
Exchange also states that it has the ability to impose
additional margin requirements for under hedged
positions in B500 Index options pursuant to
Exchange Rule 1504(b). Id. at 12417-18.

21]d. at 12414. Similarly, proposed transactions
in P.M.-settled index options on broad-based
indexes with nonstandard expirations could be
effected on the Exchange between the hours of 9:30
a.m. and 4:15 p.m. Eastern Time, except that on the
last trading day, transactions in expiring P.M.-
settled index options may be effected on the
Exchange between the hours of 9:30 a.m. and 4:00
p.m. Id. at 12415; Exchange Rule 1809, proposed
Interpretation and Policy .06(c). See also infra note
55.

22 See Notice, supra note 3, at 12413-14.

23]d. at 12414; see also infra note 55.

24 See Notice, supra note 3, at 12414.
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Exchange Rule 1809, the Exchange
would be able to open for trading
Weekly Expirations to expire on any
Monday, Tuesday, Wednesday,
Thursday or Friday (other than the third
Friday-of-the-month or days that
coincide with an EOM Expiration).25 In
addition, the Exchange would be able to
open for trading EOM Expirations to
expire on the last trading day of the
month.26 Currently, the only options the
Exchange proposes to list with
nonstandard expirations are options on
the B500 Index.2”

The Exchange states that contract
terms for the Weekly Expirations and
EOM Expirations would be similar to
those for the A.M.-settled index options,
except that the exercise settlement value
would be based on the index value
derived from the closing prices of
component stocks on the expiration
date, i.e., for the B500 Index, the closing
prices of the component securities
comprising the B500 Index.28 Weekly
and EOM Expirations would be subject
to all provisions of Exchange Rule 1809
and would be treated the same as
options on the same underlying index
that expire on the third Friday of the
expiration month,29 including being
subject to the same rules that govern the
trading of standard monthly broad-
based index options, such as sales
practice rules and margin
requirements.3° The Exchange further
states that option positions on a broad-
based index with nonstandard
expirations would be aggregated for any
applicable reporting and other
requirements.3! For instance, according
to the Exchange, the reporting
requirements described under Exchange
Rule 310(a) would apply to a Member’s
aggregated position in B500 Index
options, which would include all
positions held in A.M.-settled B500
Index options, P.M.-settled B500 Index
options with third Friday-of-the-month
expirations, B500 Index options with
Weekly Expirations and EOM
Expirations, and any other B500 Index
option expirations the Exchange may
list pursuant to its rules (e.g., Quarterly
Options Series).32 In addition, the
Exchange proposes to add nonstandard

25Id.; see also infra note 55.

26 See Notice, supra note 3, at 12414-15; see also
infra note 55.

27 See Notice, supra note 3, at 12414; see also
infra note 55.

28 Id. at 12414—15; see also supra notes 16—17 and
accompanying text.

29 See Notice, supra note 3, at 12414-15; see also
proposed Exchange Rule 1809, Interpretation and
Policy .06(a) and (b).

30 See Notice, supra note 3, at 12415.

311d.

32[d.

expirations to its rule regarding position
limits for broad-based index options to
reflect the Exchange’s default
aggregation requirement for broad-based
index option position holders.33 The
Exchange states that the proposed
aggregation requirement is consistent
with the aggregation requirements for
other types of option series (e.g.,
quarterly expiring options) that are
listed on the Exchange, which do not
expire on the customary third Friday.34
Moreover, the Exchange states that its
proposed rule for Weekly Expirations
and EOM Expirations is substantively
similar to the rules approved by the
Commission in place at other
exchanges.35

The Exchange also represents that it
has in place adequate surveillance
procedures to monitor trading in B500
Index options in order to ensure the
maintenance of fair and orderly
markets.3¢6 The Exchange states that its
surveillance program includes real-time
patterns for price and volume
movements and post-trade surveillance
patterns (e.g., spoofing, marking the
close, pinging, and phishing) and that it
would apply those same program
procedures to trading in B500 Index
options, including nonstandard
expirations.3” The Exchange further
states that it will review activity in the
underlying components of the B500
Index when conducting surveillances
for market abuse or manipulation in the
options on the B500 Index.38
Additionally, the Exchange states that it
is a member of the Intermarket
Surveillance Group (“ISG”) and that
members of ISG work together to
coordinate surveillance and
investigative information sharing in the
stock, options, and futures markets.39
Further, the Exchange has a Regulatory
Services Agreement with the Financial
Industry Regulatory Authority, Inc.
(“FINRA”), and pursuant to a multi-
party Rule 17d-2 joint plan, all options
exchanges allocate regulatory
responsibilities to FINRA for certain

331d.; see also proposed Exchange Rule 1804(d).
The Exchange, however, does not propose to
establish position limits or exercise limits for B500
Index options. Accordingly, the proposed rule text
regarding aggregating positions in nonstandard
expirations in Exchange Rule 1804(d) would not
apply to B500 Index options. See Notice, supra note
3, at 12415 n.45.

34 See Notice, supra note 3, at 12415.

35 See Notice, supra note 3, at 12414-15, 12418;
see also Cboe Rule 4.13(e) (allowing weekly and
end-of-month expirations on broad-based indexes)
and ISE Options 4A, Section 12, Supplementary
Material .07 (allowing weekly and end-of-month
expirations on broad-based indexes).

36 See Notice, supra note 3, at 12418.

37]d.

38]d.

39]d.

options-related market surveillance.4°
The Exchange also represents that it
believes the Exchange and the Options
Price Reporting Authority (“OPRA”)
have the necessary systems capacity to
handle any additional messages
associated with the listing of the
maximum number of expirations
permitted for B500 Index options.4?

The Exchange also commits to
providing an annual report for a period
of five years from the launch of B500
Index options (“Annual Report”).42 The
Exchange states that the purpose of the
Annual Report would be to study,
among other things, the impact, if any,
of B500 Index options with P.M.-
settlement on the underlying securities
that comprise the B500 Index, as well as
other linked-markets (e.g., hedging
instruments for B500 Index options),
such as B500 Index futures and B500
Index ETFs, to the extent possible.43 For
example, the Exchange would seek to
analyze whether listing and offering
P.M.-settled B500 Index options for
trading would increase volatility around
the market close in linked-markets, as
well as its underlying component
securities.#* The Exchange states that
the Annual Report would, generally,
contain an analysis of volume, end-of-
day open interest, exercised contracts,
and trading patterns, to the extent
possible, in B500 Index options and
B500 Index futures.45 Furthermore, as
determined by the Exchange in light of
the growth of the B500 Index option
market after launch, or upon request by
the Commission, the Exchange would
provide an additional in-depth analysis
of volatility and trading activity around
B500 Index options P.M.-settlement
(e.g., within 15 minutes of the market
close with respect to the B500 Index,
component securities of the B500 Index,
and other linked-markets (e.g., B500
Index futures and B500 Index ETFs)).
The Exchange would make all
underlying data of data items included
in the Annual Report and in-depth
analysis publicly available in machine-
readable format.46

II1. Discussion and Commission’s
Findings

After careful review, the Commission
finds that the proposed rule change is
consistent with Section 6 of the Act.4?

40]d.,

41]d.

42]d. at 12416. A full description of the Annual
Report can be found in the Notice.

43]1d.

441d.

45]1d.

46 1d.

4715 U.S.C. 78f(b). In approving this proposed
rule change, the Commission has considered the
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Specifically, the Commission finds that
the proposed rule change is consistent
with Section 6(b)(1) of the Act,48 which
requires, among other things, that the
Exchange be so organized and have the
capacity to be able to carry out the
purposes of the Act and to enforce
compliance by its members and persons
associated with its members with the
provisions of the Act, Commission rules
and regulations thereunder, and its own
rules; Section 6(b)(5) of the Act,4® which
requires that the proposal be designed to
prevent fraudulent and manipulative
acts and practices, to promote just and
equitable principles of trade, to remove
impediments to and perfect the
mechanism of a free and open market
and a national market system, and, in
general, to protect investors and the
public interest; and Section (b)(8) of the
Act,59 which requires that the proposal
not impose any burden on competition
not necessary or appropriate in
furtherance of the purposes of the Act.
The Commission believes that the
listing and trading of the proposed B500
Index options does not raise unique
regulatory concerns. Options on broad-
based indexes are not novel. As
discussed above, the Exchange’s rules
already allow for the listing of options
on certain broad-based indexes, and the
Exchange has represented that the
proposed standard A.M.-settled options
on the B500 Index would satisfy the
Exchange’s current initial listing criteria
for such options as set forth in Exchange
Rule 1802(d).51 The proposed options
on the B500 Index also would be subject
to the same Exchange rules that
presently govern the trading of index
options, including sales practice rules,
margin requirements, and trading
rules.52 Moreover, other options
exchanges currently have rules that
allow those exchanges to list and trade
A.M.- and P.M.-settled broad-based
index options that expire on the third

proposed rule’s impact on efficiency, competition,
and capital formation. See 15 U.S.C. 78c(f).

4815 U.S.C. 78f(b)(1).

4915 U.S.C. 78£(b)(5).

5015 U.S.C. 78f(b)(8).

51 See supra note 9 and accompanying text. The
Commission notes that certain Exchange rules are
being amended to reflect the listing and trading of
A.M.-settled options on the B500 Index, including
the nonapplication of position limits. In addition,
the Exchange’s listing standards for a broad-based
index option require the Exchange to reasonably
believe that it has adequate system capacity to
support the trading of B500 Index options. See
Exchange Rule 1802(d)(12). As noted above, the
Exchange represents that it believes the Exchange
and OPRA have the necessary systems capacity to
handle any additional messages associated with the
listing of the maximum number expirations
permitted for B500 Index options. See Notice, supra
note 3, at 12418.

52 See Notice, supra note 3, at 12420.

Friday-of-the-month, including options
on the S&P 500 Index,53 which index is
comprised of security components
nearly identical to those that comprise
the B500 index.54 In addition, other
options exchanges set forth rules
allowing those exchanges to list and
trade nonstandard expirations (with
P.M. settlement) for broad-based index
options that are substantively similar to
the Exchange’s proposal.5® Further,
there would be futures contracts
overlying the same B500 Index, which
could be an important hedging
instrument for market makers and other
market participants that establish
positions in B500 index options.5¢

Permitting the trading of options on
an index of securities enables investors
to participate in the price movements of
the index’s underlying securities and
allows investors holding positions in
some or all such securities to hedge the
risks associated with their portfolios.
The Exchange’s proposal to permit the
listing and trading of options on the
B500 Index, including B500 index
options with nonstandard expirations
and P.M. settlement, could benefit

53 See e.g., Cboe Rule 4.13(a)(2) (permitting the
Exchange to list up to 12 standard monthly
expirations on the S&P 500 Index); Cboe Rule
4.13(a)(3) (providing for European-Style Exercise for
options on the S&P 500 Stock Index); Cboe Rule
4.13(a)(4) (allowing A.M.-settled index options on
the S&P 500 Index); Cboe Rule 4.13, Interpretation
and Policy .13 (allowing P.M.-settled options on the
S&P 500 Index that expire on the third Friday-of-
the-month). See also Nasdaq ISE, LLC (“ISE”)
Options 4A, Section 12(a)(6) (allowing P.M.-settled
options on the Nasdaqg-100 Index in addition to
A M.-settled options on the Nasdag-100 Index).

54 According to the Exchange, as of January 7,
2025, 67 components in the B500 Index were not
also components in the S&P 500 Index. The
Exchange states that this was due, in part, to the
methodology used to compute the B500 Index.
However, even with the differences in index
construction, the Exchange believes that both
indexes are approximately 99% correlated.
According to the Exchange, this is likely due to the
lowest weighted securities being the main different
components for each index. See Notice, supra note
3, at 12417 n.65.

55 See e.g., Cboe Rule 4.13(e) (allowing weekly
and end-of-month expirations on broad-based
indexes) and ISE Options 4A, Section 12,
Supplementary Material .07 (allowing weekly and
end-of-month expirations on broad-based indexes).
The generic listing standards for broad-based index
options require A.M. settlement. See, e.g., Exchange
Rule 1802(d)(2). Accordingly, the listing of a class
of broad-based index options with nonstandard
expirations and P.M. settlement pursuant to
Exchange Rule 1809, Interpretation and Policy .06,
requires the filing of a proposed rule change to that
effect for the specific broad-based index option,
which proposed rule change must be approved by
the Commission under Section 19(b) of the Act. See
Exchange Rule 1802(a). This order therefore
approves nonstandard expirations, pursuant to
Exchange Rule 1809, Interpretation and Policy .06,
only for B500 Index options.

56 The Exchange has represented that it will not
list for trading B500 Index options until MIAX
Futures has commenced the listing and trading of
B500 Index futures. See MIAX Letter, supra note 4.

investors and enhance competition by
providing investors with additional
investment and hedging alternatives on
a broad-based index composed of
actively traded, well-capitalized stocks.

Specifically, B500 Index options
could benefit investors and enhance
competition by providing new and
additional opportunities for investors to
hedge the market risk associated with,
and gain directional exposure to, the
broader U.S. equity market. In addition,
the Exchange’s proposal to provide
B500 Index options with nonstandard
expirations could benefit investors and
remove impediments to a free and open
market by allowing market participants
to purchase B500 Index options in a
manner more aligned with their specific
timing needs and to roll their positions
on more trading days, which may enable
market participants to more precisely
spread risk across more trading days
and incorporate daily changes in the
markets. Further, the P.M. settlement
feature permits trading in B500 Index
options throughout the expiration day,
which should enable market
participants to trade out of their
positions up until the time the contract
settles and may permit market
participants to more effectively manage
overnight risk and reduce residual risk
on the day of expiration.

Importantly, as discussed above, the
Exchange has committed to providing
an Annual Report for five years after the
launch of B500 Index options, the
purpose of which is to study the market
impact of P.M.-settled B500 Index
options. Further, as determined by the
Exchange in light of the growth of the
B500 Index options market or upon
request by the Commission, the
Exchange will provide an additional in-
depth analysis of volatility and trading
activity around P.M. settlement of B500
Index options. These Exchange
commitments are designed to protect
investors and the public interest, as they
should provide the Commission with
data and analysis that sheds light on the
development of the market for B500
Index options and enables the
Commission to monitor for and assess
any potential adverse market effects
after the introduction of B500 Index
options to the market.

The Commission believes the
Exchange’s proposal to impose no
position or exercise limits for options on
the B500 Index is appropriate and
consistent with the Act because the
potential for manipulation or market
disruption stemming from excessively
large B500 Index option positions is
mitigated. As discussed above, the B500
Index consists of 500 of the most highly
capitalized U.S.-listed companies. The
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large number of underlying securities
contained in the B500 Index as well as
their enormous capitalization and deep,
liquid markets significantly reduces
concerns regarding the potential for
market manipulation or disruption in
the market underlying B500 Index
options. In addition, the Exchange has
in place reporting and other
requirements that should enable it to
guard against the potential for
manipulation or adverse market impact
stemming from B500 Index option
positions.57 Moreover, the Exchange’s
proposal is consistent with the rules of
other exchanges that do not impose
position or exercise limits on certain
broad-based index options, including
options on the S&P 500 Index.58

The Commission also believes that the
potential risks of trading B500 Index
options without position and exercise
limits are mitigated by the Exchange’s
surveillances mechanisms, consistent
with Sections 6(b)(1) and 6(b)(5) of the
Act.59 The Exchange represents that it
has an adequate surveillance program in
place for options, that it intends to
apply those same program procedures to
B500 Index options, and that its
surveillance procedures are designed to
deter and detect possibility
manipulative behavior which might
potentially arise from listing and trading
B500 Index options.6% The Exchange
also represents that it will review
activity in the underlying components
of the B500 Index when conducting
surveillances for market abuse or
manipulation in the options on the B500
Index, and that as an ISG member, it
works with other ISG members to
coordinate surveillance and
investigative information sharing in the
stock, options, and futures markets.61

57 For example, pursuant to Exchange Rule
310(a), Members are required to file a report with
the Exchange that identifies any customer, as well
as any Member, any general or special partner of the
Member, any officer or director of the Member or
any participant, as such, in any joint, group or
syndicate with the Member or with any partner,
officer or director thereof, who, on the previous
business day held aggregate long or short positions
of 200 or more option contracts in B500 Index
options and, in the case of short positions, whether
covered or uncovered. In addition, pursuant to
Exchange Rule 1504(b), the Exchange has the ability
to impose additional margin requirements for
under-hedged positions in B500 Index options.

58 See e.g., Cboe Rules 8.31 and 8.42 (providing
no position or exercise limits for certain broad-
based index option contracts including the SPX),
and ISE Options 4A, Sections 6 and 10 (providing
no position or exercise limits for certain broad-
based index options, including the Nasdaq 100
Index).

5915 U.S.C. 78f(b)(1), 78f(b)(5).

60 See Notice, supra note 3, at 12418, 12420.

61]n addition, the Exchange has a Regulatory
Services Agreement with FINRA. Further, pursuant
to a multi-party 17d-2 joint plan, all options
exchanges allocate regulatory responsibilities to

Further, the Exchange represents that it
will implement any new surveillance
procedures it deems necessary to
effectively monitor the trading of B500
Index options.62

In light of the foregoing, the
Commission believes that the proposal
is consistent with Sections 6(b)(1),
6(b)(5) and 6(b)(8) of the Act.63

IV. Conclusion

It is therefore ordered, pursuant to
Section 19(b)(2) of the Act,4 that the
proposed rule change (SR-MIAX-2025—
08), be, and hereby is, approved.

For the Commission, by the Division of
Trading and Markets, pursuant to delegated
authority.65

Sherry R. Haywood,

Assistant Secretary.

[FR Doc. 2025-07810 Filed 5-5-25; 8:45 am]
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AGENCY: Securities and Exchange
Commission (“Commission” or “SEC”).
ACTION: Notice.

Notice of application for an order
under sections 17(d) and 57(i) of the
Investment Company Act of 1940 (the
“Act”) and rule 17d—1 under the Act to
permit certain joint transactions
otherwise prohibited by sections 17(d)
and 57(a)(4) of the Act and rule 17d-1
under the Act.

SUMMARY OF APPLICATION: Applicants
request an order to permit certain
business development companies
(“BDCs”’) and closed-end management
investment companies to co-invest in
portfolio companies with each other and
with certain affiliated investment
entities.

APPLICANTS: Franklin Lexington Private
Markets Fund, Franklin BSP Capital
Corporation, Franklin BSP Private
Credit Fund, Franklin BSP Lending
Fund, Franklin BSP Real Estate Debt
BDC, Lexington Partners L.P., Lexington
Advisors LLC, Franklin BSP Capital
Adpviser L.L.C., BSP CLO Management

FINRA to conduct certain options-related market
surveillance that are common to rules of all options
exchanges. See Notice, supra note 3, at 12420.

62]d.

6315 U.S.C. 78f(b)(1), 78f(b)(5), 78f(b)(8).

6415 U.S.C. 78s(b)(2).

6517 CFR 200.30-3(a)(12).

L.L.C., Benefit Street Partners L.L.C.,
and certain of their affiliated entities as
described in Appendix A to the
application.

FILING DATES: The application was filed
on April 11, 2025, and amended on
April 24, 2025 and April 29, 2025.

HEARING OR NOTIFICATION OF HEARING:

An order granting the requested relief
will be issued unless the Commission
orders a hearing. Interested persons may
request a hearing on any application by
emailing the SEC’s Secretary at
Secretarys-Office@sec.gov and serving
the Applicants with a copy of the
request by email, if an email address is
listed for the relevant Applicant below,
or personally or by mail, if a physical
address is listed for the relevant
Applicant below. Hearing requests
should be received by the Commission
by 5:30 p.m. on May 27, 2025, and
should be accompanied by proof of
service on the Applicants, in the form
of an affidavit or, for lawyers, a
certificate of service. Pursuant to rule 0—
5 under the Act, hearing requests should
state the nature of the writer’s interest,
any facts bearing upon the desirability
of a hearing on the matter, the reason for
the request, and the issues contested.
Persons who wish to be notified of a
hearing may request notification by
emailing the Commission’s Secretary at
Secretarys-Office@sec.gov.

ADDRESSES: The Commission:
Secretarys-Office@sec.gov. Applicants:
Todd Lebo, Esq., Franklin Templeton,
and Richard J. Byrne, Benefit Street
Partners L.L.C., One Madison Avenue,
New York, NY 10010; David W. Blass,
Esq., David.Blass@stblaw.com, Ryan P.
Brizek, Esq., Ryan.Brizek@stblaw.com,
Steven Grigoriou, Esq.,
Steven.Grigoriou@stblaw.com, and
Debra Sutter, Esq., Debra.Sutter@
stblaw.com, Simpson Thacher & Bartlett
LLP, 900 G Street NW, Washington, DC
20001.

FOR FURTHER INFORMATION CONTACT:
Adam Large, Senior Special Counsel, Jill
Ehrlich, Senior Counsel, or Daniele
Marchesani, Assistant Chief Counsel, at
(202) 551-6825 (Division of Investment
Management, Chief Counsel’s Office).

SUPPLEMENTARY INFORMATION: For
Applicants’ representations, legal
analysis, and conditions, please refer to
Applicants’ second amended
application, dated April 29, 2025, which
may be obtained via the Commission’s
website by searching for the file number
at the top of this document, or for an
Applicant using the Company name
search field, on the SEC’s EDGAR
system.
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